VALUE AREA CALCULATION
VALUE AREA CALCULATION Oct. ‘99 crude oil, 8/24/99
Value area can be calculated using either volume or time price opportunity 2165 c
(TPO) count. Here’s the calculation using the TPO count: 512‘3‘ EE
2162 BCDE
1 Count the total number of TPOs, including single prints. 2161 BCDE
2 Calculate 70% of this number. ﬁgg SEBE
3 Identify the point of control (the longest line of TPOs closest to the center 2158 BCDEJ 9
of the range) and note its TPO count. 2157 BCDEFJK
4 Addthe TPOs of the two prices above and below the point of control. The ax BCDEre & L
TPOs of the two with the greater number should be added to the TPOs 2154 BCDFGHIJKL
of the point of control. 2153% BCDFGHIKL 20
5 Continue this process till the total number of TPOs counted reaches ;gi Sgig::iit "
70% of the total number of TPOs. 2150 BCFGHIKL*
2149 BCFIKL 14
The same methodology can be used to calculate the value area using volume. ﬁig ;CLF'KL 3
See sidebar Figure 1 for the application of the calculation. 2146 BIL
2145 BIL
Total TPOs = 131 ;12“3‘ S:
70% of 131 = 91.7 = =
TPOs of the point of control = 11 2141 BI
TPO count: 11 +20 + 18 + 16 + 14 + 9 + 6 = 94 o -
Value area = $21.48 to $21.59

—JG. SIDEBAR FIGURE 1: VALUE AREA CALCULA-
TION. The value areais calculated using the TPO
counts at price levels above and below that level
with the most TPOs.





