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rection. The goal of all this was to create a parameter-free way 
to trade. I have worked with a number of permutations of the 
ideas and found none that, standing alone, made a good, robust 
system. What I found instead is that the approach can gener-
ate useful oversold (OS) and overbought (OB) information, 
especially when put beside a standard OB-OS oscillator. 

Figure1 shows thatall the OB-OS methods generate the same 
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When it was first 
proposed, the random 
walk index was an attempt 
to generate cycle-free 
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Figure 1: overbought/oversold indicators. all overbought (red)/oversold (cyan) indicators find much the same tops/bottoms. 

tradestation code For Pct_b

INPUT:
lookback(14),
SDev(2),
UpperLine(1),
LowerLine(0);

VARS: 
PctB(1),
denom(2);
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ZW 09-11 (Daily) 11/22/2010 - 9/2/2011

- 0

CClr (ZW 09-11 (Daily), 14)

PctBforArticle (ZW 09-11 (Daily), 14)
DrunkardWalkBB (ZW 09-11 (Daily), 80,20,2,1)

StochasticsRon(ZW 09-11 (Daily), 14,3,3)

WilliamsRrom(ZW 09-11 (Daily), 14)

0.695

if BollingerBand(Close, Lookback,SDev)-BollingerBand(Close, Lookback,-SDev)>0 then
denom = BollingerBand(Close, Lookback,SDev)-BollingerBand(Close, Lookback,-SDev)

Else denom = 2;

PctB = (C -BollingerBand(Close, Lookback,-SDev))/denom;
If PctB < LowerLine then setplotcolor(1,cyan);
If PctB > UpperLine then setplotcolor(1, red);
Plot1(PctB,”%b”);
Plot2(UpperLine,”U”);
Plot3(LowerLine,”L”);
Plot4(.50,”.5”);




