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fails to break through the Tdst, there is an opportunity to 
take a contrary position insofar as the market doesn’t have the 
momentum to start the countdown phase — that is, to break 
through the Tdst into a new distinct trend. This means that a 
mechanized version of the setup is capable of creating many 
interesting signals of its own. 

A TD Sequential buy setup adheres to the following two 
conditions: 

1	 A bearish price flip whereby price must close higher 
than the close four bars earlier, followed by a close 
less than the close four bars earlier 

2	 Nine consecutive closes, each one less than the cor-
responding close four bars earlier (where the bar on 
which the bearish price flip occurs qualifies as bar 
of the buy setup). 

For a sell setup, these conditions are reversed. 
These two conditions can be programmed into MetaStock 

and the result is a mechanized version of the setup component 
of the TD Sequential. See sidebar, “MetaStock Code For 
Intraday Application Of TD Setup.”

Figure 1 is a 30-minute chart of the British pound Decem-
ber 2010 futures. In the main pane, there is a red Fibonacci 
sequence running from the low at the red arrow, and the blue 
spikes further along are the TD Sequential Setup. Since the 
countdown and combo aspects aren’t coded, other potential 
signals are overlooked; nonetheless, all but the penultimate 
blue spike capture a market turning point. 

The middle pane shows another Fibonacci sequence 
launched from the dark red arrow and the top pane shows a 
third Fibonacci sequence launched from the green arrow. As 
the chart is being printed, the dark red sequence has just fired 
off on the 55th bar as the sharp downtrend halts on a hammer 
candlestick; at the same time, the TD setup is in the process 
of firing off. The black rectangles indicate areas of overlap 
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between the TD Countdown and the Fibonacci series. The 
combined red series plus the TD setup produce some impres-
sive signals, including the two largest moves of the day in the 
case of the TD setup. 

Figure 1: 30-minute chart of british pound december 2010 futures. Here you see a red Fibonacci series and DeMark’s setup 
in blue. The upper panes contain further Fibonacci series launched from more recent turning points.

Metastock code for intraday 
application of the TD Setup 

x:=Input(“Price Field, 1=O,2=H,3=L,4=C,5=V”,1,5,4);
y:=If(x=1,O,If(x=2,H,If(x=3,L,If(x=4,L,If(x=5,V,0)))));

{BuySetup} 
Sum(y<Ref(y,-4),9)=9 AND {initialization} Ref(y,-
9)>Ref(y,-13);

{SellSetup} 
Sum(y>Ref(y,-4),9)=9 AND {initialization} Ref(y,-
9)<Ref(y,-13);

Please note:
The computer code published on this webpage and in 
the September 2011 issue of this publication reflects the 
efforts of third parties to code the indicators discussed 
in the following article, published in the September 2011 
issue of Technical Analysis of Stocks & Commodities: 
Andrew Coles, “TD Sequential and Ermanometry for 
Intraday Traders.” The code published on this webpage 
or in the September 2011 issue of Stocks & Commodi-
ties is not sponsored or endorsed by, nor affiliated in 
any manner whatsoever with, Thomas DeMark or his 
company, Market Studies LLC, and it should not be 
confused with any indicator, software, product orservice 
that he or his company may offer, or license others to 
offer, for purchase or licensing.




