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Mathematice 1a the only exnct science. ALl poweT under hoaven and an aarth
i¥ glven unto the man who maatoars the szimple sclence of mathematics. Emersen
said: "God does iIndeed geometrize." Another.wise man said: “Thers is nothing
in the uhiverze but mathematical points." Pythagoras, one of the greatest mathe—
maticians that ever lived, after experimenting with numbers and finding the
precfs of 411 natural laws, said: "Before God was numbers," He believed that
the vibratien of numbers created God and the Diety. It has baen said, “"FPigures
don't lie." Men have bren convineed that numbers tell the truth and that aoll
problems can be aoclved by them. The chemiszt, enginesr, astrenomsr would be lost
without the science of mathematies,

It is 2o simple and easy to solve problems and gat correct answers and re—
sults with figures that it soems strange so few peopla rely on them to forecast
the future of business, stecks and commodity moarkets., The bosic principles ara
easy to learn aend underatand. No matter whether You-use geometry, trigonometry,
or calculus, ¥ou uss the simpla rulos of arlthmetlic. You do only twa thinga:
You incroose or decrsasa.

There are: two kinds of numbers, odd and evan. We adgd numbers together,
which is increosiing. We multiply, whieh iz a sherter way te increces. We sub-
tract, which decreases, and we divide, which also decreases: With the use of
higher mothematica, we find o gquicker and easier way to divide, subtract, add
and multiply, yet very simple when you understend it.

Everything in nature is male and female, white and block, harmeny er
inharmony, Tight and left. The market moves only two ways, up and down. There are
three dimensions which we know héw to prove—-—width, length and height. We use
three figures in geometry——the 'circle, the square, and the triangle. We get the
square and iriangle points of a circle to determine points of time, price and
ipace resistance. We use the ciTels of 340 degrees to measure Time and Price.

There anc thres kinds of angles——the verticel, the horizontel, and the
diagonal, which we use for measuring time ahd price movements. We use the square

ef odd and even numbers ta get not enly tho proof of market movements, but the
cause,

HOW TO MAKE CHARTS

Charts ard records of pest market mevements. The futurs {s but a repatitien
of the past. There lo nothing new. As the Bible cays——"The thing that hath
been, 1t iz that which shall be.» History repeats and with cherts and rules we
determine when and how it is going te repeat. Therefore, the first and most
Important peoint to learn is how to moke charts correctly because if you make an
ervor in the chart, you will make an error in applying the rules to your trading.



YEARLY CHART:  Yeou sheould keep a yenrly hiph and low chert, thub is, recording

the extreme low end the extrome high price made during the
oelendor ysar on one line, Tho spaclng for the price cen be used ons point to
each 1/8 inch or two points or moro, eecording to the ectivity sod range of the
stock,

MONTHLY CHART: You must alweys keep up & monthly high end low chart, which is
the mos% impertent chart of all in determining the main tremd,
This chort records the extreme high snd exbreme low price for the culendar month
on one line, sand each spece or lfh inch on the cross—sectien chert paper should
reprogsont cnae peimt eor $1 poer sharo.

WEEKLY CHART: The next and one of the very impertent charts to kosp is a weekly

high emd low chart. there stocks ore solling bolow 60, it wsually
pays to moke this ohart up using cech 1/8 inch %o reprosent one-half point, or
two spaces to repraosent onme full point, or four points for sech cno-inch spaco.
When stocks become very ective, especially when thoy are solling above §100 per
shere, then you cen make up the wookly chart using cach spece or 1/8 inch on the
chart poper %o represont ono point or $1 por sherc.

SEMI-WEEKLY OR 3-DAY CHART: The next chart ¢f imporbtance to the Weokly Chart is
o 3-doy chart, that is, toldng tho oxtrome high and
extreme low price mode from tho opening of tho market on Mondgy morning uwntil the
close on Wednesdoy night, closing the shart on Wodnesday night— thon from the

oponing on Thursdey to the closze om Saburdoy, teking the cxtreme hiph ond low and
¢lesing the chert on Seturday. This gives you o timo poried shovwing ono-half of
the wook., Thls chart is wvory importent ns will bo oxplained lator on in tho

instructions, The spacing for this chart cen bo the some as for the weokly high
ond low chart,

WEEKLY MOVING=AVERAGE QR MEAN FOINT: To got & Wookly Moving-Averago, wo toke

tho oxtrome low for tho wook mmd the ox-
treme high for the week ond divide by 2, getting the half-way or mean point for
the week. This cem be recorded on the weekly high and low chart or on a separate
chart, recording the Weekly Moving-Average with o dot ond msing ono line on the
chart for each week, Importence of this Woekly Moan Point will be exploinod late

DATLY CHART: When you ore troding in e stock that is active, you should alweys

koep up & deily high ung low chait, but for study purposes it is
encugh to kesp up the Weekly smd Monthly Charts, which give you the .main trond.
The Deily Chart shows the minor trend and shows o chenge in trond much oftonasr
than any of the other charts, but the indicotion doos not lest as long or rm so
fer. This chart showld be kept up the same as the cthors, oxcopt whon stocks are
solling below 50 or whem theoy ere in on inactive trading range— thon tho spacing
should bo 1/2-point to ench 1/8-inch pa tho chart poepor, ollowing two spocos Lo
ropressnt ono full point or §1 per sharo, Whon stocks are cctive end cdvoncing
vory fost, meking e wide, ronge coch doy, then you con make the Daily Chart the
some ns the Weckly or Monthly, thet is, using one point for each ljg-inuh on the
chort papor, This spocing cubs the chart down and kgeps it in o rongo whero it
is oasy to soo ond road whon fluctuotions are wido.

o spaces aro skipped on the Daily Chart for holidoys or Sundays, therefore
the time perlod is for anctual market deys ond not ealendar days, Hawevar, you
should corry thoe colendar days clong ob loast every two weelks, os letor, uwnder
rulos for Time Periods for change in trend, you will find that it i% nocessary
to check up and lmow when the stoek is 30, 80, 80, 120, 135, ctc. days from o top



or o bottem, which moans enlendeor doys, the exmuct monsuremont of Time for the
doily chart. Oftom tho Daily Chort on octual daily movements comes out on tn
oxect mathemafiecl ocngle of time mecsurement ot the same time the calendor days
coma out on excct time messwoment, moldng it a doubly important peint fer chango
in trond.

GEOMBETRICAL rNGLEsS
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After long yoors of practical experiemco, I heve discovered that Geometrical
ingles measure accurately Speve, Time, Volume end Price.

Methematlos is the only oxnct science, as I hove seid before. Every nation
on the face of the earth sgrees that 2 ond 2 maks 4, no matter whot language it
speaks: Yet all other scisnces are not in accord as mathemotical science.  We
find different men in different professions along solentifio lines disufresing
on problems, but there can be no disagrooment in mathematical caleulotion.

Thore are 360 degreos 3n o circle, no matber howlerge or how smoll the circle
may bo. Certein numbors of these degroos ond ongles dro of vast importance and
indicats when important tops and botboms cccur on stocks, as well as dencte
importunt Resistonoe Levels. When onee you havo thoroughly mastored tho Geometri-

ool fnglox, you will be uble to solve sny problem and debermine the trond of any
atoalc,

After 35 years of research, tosts ond proctical cpplicetions, I have per=
Tectad and proved the most importont anglos to bo used in determining the trend
of tho stock morket. Thorefore, concontrato on thoso angles until you thorough-

ly wmderstend thom. Study ond experimont with each rule I give you, mnd you will
molte & sucooss.

We use geometrical engles to memsure Space and Time periods becsuse it is &
shorter and quicker method then addition or multiplicetion, provided you follow
the rules end drew the angles or lines accurately from tops and botboms or ex-
treme highs and lows, You may make a mistake in. addition or multiplicetion, but
the geometrical engles sccurately drewn will copreot this mistoke., For example:
If you should count across the bettom of your chart 120 spaces, which represents
120 daeys, weeks, or months, then you begin at "G" and number Tartically on your
ohart up to 120~ then from this top point at 120 draw a 45-dogree engle moving
dowa, this will come out at "0" on 120 pesubs over from the beginning., If you
hove mods o mistake in numbering, this will correct it.

tngles drovn on o ohapd alweys koop bofeore you the position of the stosk and
its trond whereas if you had & resistonce peint on time written dovm, you might
mislay it or forget it but these anples are always on the shart in front of you,

Thesp engles or moving-average trend lines correctly dravn will keep you from
neking mistekes or misjudging the trond. If you wait ond follew your rules, these
engles will show you when the trond chonges.

The MOVInE-averago as commonly used is obtained by taking the oxtreme low
price and the extreme high price of the calonder day, week or month, eond dividing
1% by two to get the meoan or aversge price for the doy, week or month, mnd con—
tinuing this et the end of each-time pericd, This is en irrogular movement in
spaces or points per weak becawse ot one time A% moy move up 2 points per weok



end ot enothor 5§ polubs por weol, whils tho timo poried is a roguler unit, Therao-
Tore goometrioal angles, which aro voally moving-ovorapges, move up or down ob an
uniferm roto from ony bottom er top on o dally, weeokly or menthly chart.

HOW T DRAW GROMETRICAL AMGLES

Thero oro thras important points thab we sen prove with mathemstics or
gacmetry: the Circle, the Square, and the Trisngle. WAfter I have maedo the Sguere
I cen draw o Circle in it using the seme dismeter, and thereby produce the Tri-
engle, The Square end the Circle,

The Mngles or moving-trend-line averages measure and divide Time end Price
into proportioncte parts. Refer to Form "1V, whore I have dreawn the square of
28. You will mote thet this is 28 high and 28 wide— in other words, 28 up and
28 peross, It 1s the smme as o squere room which has a bottom or floor, a top or
weiling, ond side wnlle. Everybhing has width, leaglih, ond height.
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To get the strongest end most importemt points in this Squers, I divide it
into twe equal parts by drawing o herizontal ond o vertical lino. Note mmgle
morked "A" which divides eech of the smeller squares inko two egual parts and
runs from "0" to "28" disgonally., This is & disgonal line mowing on o 45° ongle
ond divides the lerge Square into two egual ports, Thon note angle "BY ot 14"
running horizontally across. This divides the Squore inte tivo oquul parts, Nots
engle "0", which 1s o vortical line, rumuing up from "14%, whioh is one=halfl of

"28". This crossos ut the contor or half-way peint nt 14, whore the other .anglas
orosa, dividing the Square inke two ogual poarte, Theo notu engle "I, which
forms cnother 45% sngle woving from the N, W. cornor 49 the §. E. COrner, Cross—
ing "14" ot theo oxoet half-wuy point. You sca by this thoat if wo drow theo first
lino thru the conter of the sguore, we divide it into twe egual parts— then when



we draw lines {vom Lhe olber directions, we divide it into [our equal_parLr—
then by drawing the two lines [rom eesch corner, we divide the sguare into & equal
parts and produce 8 triangles.

As you look at this Square, it should be easy for you to tell with your eye
where the strongest support point is or resistance point is. It is at the center
where all the angles cross. Four angles cross at this point, so naturally this
would be a stronger support point than a place where only one angle crosses. I
could divide each one of these smaller squares into four or eignt egqual parts by
drawing angles in the same way. Later, when I give you the rules and examples,

1 will explain how to square the Range of a stock, that is, the difference be-
Lween the extreme low and the extreme high prices, or the difference between any
low point and any high point, and alse how to square the bottom price. For ex-
ample: If the top of a stock is 28, this Sguare of 28 x 28 would represent
squaring the Price by Time, because if we have 28 points up in Price, and we move
over 28 spaces 1n Time, we square the Price with Time. Therefore, when the stock

has moved over 28 days, 28 weeks, or 28 wmonths, it will be sguaring itvs price
range of 2B,

PATTERN CHART FOR GEOMETRICAL ANGLES

The Square of 90, or the Pattern Chart, shows all the measured angles that
dre important to use in determining the position of a stock. These angles are as

follows: 38, 7%, 15, 188, 26%. 30, 338, 374, 45, 524, 564, &0, 63H, 71i, 75,
524, B6%, and B0 degrees.

It is not necessary to measure these angles with a protractor. All you have

Lo do to get the angles correct is to count the spaces on the chart paper, using
8 x 8 to the inch, and draw the lines or angles accordingly.

On the square of 90, which you will receive with these instructions, note
how equal angles drawn from the top and from the bottom prove themselves by the
point abt which they cross, For example:

The angle of 8 x 1 drawn from "O" and the angle of 8 x 1 drawn {rom "9Q
down both cross at 45, 5-5/8 points over from "0" counting to the right. Then,
the angle of 4 x 1 from "O" and the angle of 4 x 1 down from "90", you will
notice, cross at 1lld on 45, equidistant from the other angle and twice the
measure. The reason why these angles prove this way is because the 459 angle
or 43 points or degrees from "0 to 45 is cne-half of 90 Therefore, parallel
angles beginning at "0" geing up and at 90 coming down, must cross on a 459 angle
or at the gravity center

HOW TO DRAW ANGLES FROM 4 [OW POINT RECORDED BY A STOCK

An example marked "Form 2" shows you the most important angles to use when
@ steck is working higher and advancing. (See page 6)

FIRSET IMPORTANT GEOMETRICAL ANGLE:
459 or 1 % 1

The first and always most imporiant angle io
draw is a 45-degree angle or a moving-average
that moves up ohne point per day, one point
per week or one point per month. This is a 457 angle because it divides the Space
and Time Perlods into Lwo egual parts As long as the merket or a stock sLays
above the 45 angle, it is in a strong position and indicates higher prices. You
can buy every time a stocck resis on the 459 angle with a stop loss order one, two
or three points under the 45% angle, but remember the rule— never use a stop
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loss order moroe thon 3 points ewey, Unless stoeks are near the low levels or
Just starting in e bull market or selling at vory low prices, I always uses stop
lass order cne point wder the 45% sngle. If this ongle is broken by ome peint,
you will usually find thet the trond hes changed ot least Ltemporarily ocnd tha
stock will go lower,

An ensy way to caloulete ccocurotely how to put on this 45C¢ mmgle is:
For oxemplo:; If the time is 28 duys, 28 weelts, or 28 months from the point where
the stock was bottom, thon tho angle of 45° must bo 28 points up from the bottom
ond would cross at 28. This is one of the ebsiest ongles to put on and one of
tho simplost to learn. You con beot the morkab by trading_ngn.inﬁ;thﬂ a45% anglo
alone 1f you stick to the rule—— wait to buy a stock on the 45° angle or woit to
sell it pgainst the 45° mngle.
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NEXT TMPORTANT MNGLE is the angle of 2 x 1, or the moving-avarage which moves up

2 x 1l gt the rote of 2 points per dsy, week or month, It divides

the spece between the 45-degres sngle and the vertical

engle inte two egqual perts and meassures 65%“ That is why it i3 the next ztrong-
ozt and most important sngle. As long as & stock holds sobove Lhis angle, it is
in & stronger position than when it is resting oft a 452 sngle becguse it is =
more acuts engle. When a stoek breaks unmder this angle of 2 x 1, or two points
for each time poried, then it indicates that it will go lower and roach the 45°
engle. Remember the rule of all englas: No matter whet engle the stock breaks
under, 1t indieates o decline to tho noxt angle bolow it.




THIRD IMPORTANT ANWGLE, which is ct4ll stronger ns long os o stock holds above i%,

4 x 1 i the mapgle which moves up 4 points per doy, woel, or
menth, This angle is 4 = 1, or 4 points of Speco egual

one period of Time. It measures 75% end divides the space between the angle of

2 x 1 and the 90° angle into two eguel parts. dny stock thet continues to sdvancs

4 points per day, 4 points por weok, or 4 points per month, end romaine above this

ongle is in a vory stronp position cs long ns it stays sbove it, bubt when it

brecks undor, it indicobos the next angle or next support point acecording to the

position of the stock on Tima,

FOURTH IMPORTANT ANGLE is tho snple of 8 x 1 or the one that moves up B points
8 x 1 per day, week or month, This angle measures 82%°%, As
long ms & stock cen hold sbove this angle on duily, week—
Ly or monthly chart, it iz in the strongest possible position, but when it rever-
ses trond and declines below this sngle, then it indicetes a deoline to the nesxt
anglo.

NEXT ANGLE: It is possible to uso en angle of 16 =x 1, or 156 points of Price to
16 = one poricd of Time, which measures 861°, but this angle is only used
in fast, sdvancing markebts, 1like 1929, when stocks aore moving up or
down 16 points or mors por woeek or per month. Thers are wory lew stocks that
will move up 16 points per dey, wesk or month, and wvery seldom,

Tow will note that with these four importent angles we show the strong or
bulligh sido of tho warket. ALl tho time by dividing the Spnoo with snglos we
are getbing the helf-way point or tho gravity center of Time and Prica.

$ x 1 ANGLE: Note the engle drewn in Groen, marked "ix 1", which moves up ot the
rate of 3 peints per day, week or month, meosuring 7120, This
ongle is Importont at times after markets heve had o prolonged advonce and ore a

long distoneo up from the bottom. It is an importent angle to use on Monthly end
Wookly chorts,

These ore all the ongles you need as long as o stock continues to advance
ond work up end stays above thoe engle of 459 or the moving-average of one point
per day, woel or month.

Whilo there are 360 degroes in a cirele ond mmgles can form at any of thase
dogroes, all of tho important sngles form betwoon "O" and "80" bocmuse 90 is
straight up ond dewn ond tho most acube angle on which a stock can rise. For
oxample: The 45° onple divides the space from "OY to "80" in half. The angle
of 135°% is simply another angle of 45° bocouse it is ono-half of tho noxt quodrant
botween S0 ond 1B80. 225 end 315 im & circle are also 450 onglos, Thorefere all
of the ongleos valuable in dotermining the trond of a stosk are found Between "OF
and "90" degroos. Whon we divide 90° by 8 we got tho most importont snglos te
uso~ then divide it by 3 wo got 30 and &GO anglos, which ore importont to use for
Time ond Rosistence Points.

WHAT XIND OF BOTTOMS TO DRAW ANGLES
0F MOVING-AVERAGE LINES FROM

DAILY CEART; If o stock hos beon doelining for some timo— then starts to relly

(by rallying from o bobbom it must make higher bottoms every day
cnd higher tops)— thon after & S-day rally on the daily high ond low chart, you
con put on tho 45 wiplo and the angle of 2 = 1 from the bottem or low point. As
e rule, it will only %e ncecessary to put on these two ongles ot first. IT this



botbom holds and is not brokon, thon you san pub on the obher wglos from tho
botton.

WEEKLY CHART: If a stoclk is declining ond veocts for more thon ono wook and con-
tinues dewn, wo will soy, for throe woelss or mora, thon starts

to relly cnd cdvances two wooks or woro, you would sbart te put the angles on
from the low point of thu duclino, only using tho angles above tho 459 ungle
until the stock agnin brooks under tho 45° angle- aftor that you would use the
othor anzglos on the lowor or becrish side of the Soguaro,

WHAT TO DO APTER THE 450 ANGLE FROM BOTTOM I8 BROKEN

Aftor o stock mekes Gop, oithor temporary or otherwise, and brewks under tho
45% ongle ond sterts moving down, then the first thing you do is to draw angles
below thoe 45° mgle, starting from the bobtom or low point. Note example marked
YForm 5"
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FIRST ANGLE ON BEAR SIDE OF THE SQUARE: The first engle thet you drew on the
2 x 1 beor side of the Sguare iz the engle

ef 2 = 1 or 2 points over and ono point

up, which moves at the rete of one~half point per daoy, wook or momth and mensures

EE%’:. This is the first support onpgle which the stock should reach after it brook
under tho 45° angle. As o general ruls, whon the stock reaches this angle, it




_————

will roceoive gupport ond rally. Somotimos it will rost om it for o long pericd
of time, holding on %this anpgle and meldng highor botboms, But whon this ongle
of 2 x 1, or moving-average of eno-half point per doy, weok or month is broken,
thon you must drew the next engle of 4 % 1,

NEXL IMPONTANT ANGLE: The next important snglo on the boer side of the Squarao,
4% 1 which meves up at tho rete of 1/4—point por day, is the
engle of 4 x 1, moasuring 15°, Tt will be tho next strong
support angle which the stock should got support on ond rally from,

HEXT MNGLE 8 x 1: Then after the 4 x 1 engle is broken, the next importont

mngle that you will put on your chert is the mngle of & x 1,
which meves ot tho rate of 1/B-point por day, week or month and measures 737,
This is often a very strong support ongle. Aftor a stoek has hed o big decline,
it will often rest on this cnglo sovornl £imes or mey moke finel bottom ond
stort up from this amglo, crossing othor mgles and gotting back into a strong
position again., Thorefors this cngle is important to wso on o monthly or wookly
chort after o Prolonged decline,

ARGLE 16 x l: This englo con be usod on o monthly chart aftor a long poricd of
time hes elapsod from ocn importont bottom. It movos at the rate
of 1/16 point per month and moasures 330,

ANGLE OF 3 x 1: This onglo, drewn in relk ink, is o vory impertont angle,
woasuring 188°. I strougly sdvise using it st all timos and
keoping it up on monthly cherts frem ony impertent betbtom, It com elso bo used
to ndvontage ot times on wookly chorts, but is seldom of much voluc on o deily
c¢hart, It moves ot tho rote of ono-—third point por day, weok, or month, By
drowing this on the monthly chart for a long period of yoars, you will soon bo

convinood of its voalue ond alse by tosting it on o weekly chart, will find it
voeluakle,

This completes all of the engles thet you will need %o use from any bottom
et eny time,

HOW TO DRAW ANGLES FROM TOPS
ON DAILY, WEEKLY OR MONTHLY CHARTS

POSITION UNDER 45° ANGLE DRAWN FROM T0P: After & stock has mede top and declined
for & remsonable length of time, say,
three days, thres weoks or thrse months, brecking previous botboms, then you
start to drew angles down from the top. HNoto oxample marked "Form 4", whioh is
the pettern for drawing angles from the top under the 45° angle, (sov pege 10)

45° ANGLE FROM TOP: The first angle you draw is the angle of 459 or o moving-
average which indicates & decline of one point per day, week

or month.  As long es the stock is below this engle, it is in the weakes: position
énd in o bear market,

OTHER ANGLES: In meny ceses o stock will stark doclining an average of 8 points

per day, week or month, or 4 polnts por day, woek or month, ar 2
pointz per day, weok or month, thoroforo wou should put on all of thosze angles
from the top, which move down Tastor than the ongle of 459,

WBAKEST POSITION: Tho stock is in the weakost possiblo positien when it declines
and ¥eeps under the angle of 8 x 1, It iz in the noxt wealk-




TCEIT

est position whon it is dropping down et the rate of 4 points por doy, week or
month, or wnder Lthe angle of 4 x 1. It 1z in its next weakest position when it
is dropping dovm uwnder the angle of 2 x L,

STRONGEST POSITICH: The stock is in o stronger positicn and indicates a better

rally when it orosses the angle of 2 x 1, but this depsnds
on how far it is down from the top omd how far the mngles ers apard; as will be
explained later under the rules.

CHANGING TREND: As lomg as & stock is dzelining one point per day, week or
month, or falling bolow o under the 45% engle, it is still in
B bear market and in o very weak position. When a stock rallies end crosses the
angle of 45° after a Prolnnged decline, then you are ready to pub on the angleos
on the other side of the 45" angle. which shows that the sbock is in a stronger
pesition in e bear merket and may be getting ready to change inte o bull moarket.

S i ____,.T.,,..ll._ l e
] TR A e
JiEj | =T N
e T R S :
=7 x I‘
N . T
ol NN I AR
- :\ﬁ)\:\ﬁ,;},“%__ . = ._F_.J!‘.é‘...._l ety .v"i.}r vt fo [ b e ]
*5“"11' NS TR A ECH S AR E
i -\m\"‘e-m ~I34 -
- . AN o oI N o
1 [‘JX‘-Y N \h.r
[ N
ABITAN DN Nt
- H Kb ~E
£ 4<f~!1‘§! o TS ~ 2
i et L
T RS S N R [ HH
i RS- RN G s
; lrr:n Yo {i x\ I 3 !
ol L'} -~ ===t .
e R ;‘\:}:’““ +
Gl [ 1 , |
& 'E SIS 7
S 1 )
=1 LW == IS ~
=== - T ..k- . .‘.'\.. _I‘Il"u N O -l =1
— ! ] T
i i RN |

POSITICH ABOVE 45° ANGLE DRAWN FROM TOP

Refer to Form 45, whick is the pottern for drowihpg sngles above the 45°
sngla from the tep. (Soco page 11)

2 x 1 ANGLE FROM TOP: The first sngle or moving—average youw draw after the 45°
engleo from theo top Lls crossed ond ofter the steck indi-
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oatos thel it has mado o Lomporary bobteom is the engle of 2 x L, mowving over E
pointe ond down one point, or 1/2-point por unit of Time. This is moving down
at the rate of lffupoint per month, woek or dey.

4 x 1 ANGLE: The noxt is the cngle of 4 x 1 which moves down at tho rate of
1/4-point per day, woolk or menth.

B = 1 ANGLE: The noxt sngle is the angle of B x 1, which moves down at the rote

of one point every 8 deys, B weeks or 8 menthe, or l/B—Pnint per
time poriod. .
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STRONG FPOJITIOH: After tho stoek hes erossed the ongle of 45% oid rollled up

to the angleo of 2 x 1, it will moot selling end recot to some
angle coming up from the bottom of the last move, Wit it is in o stronger
poeition whon 1t holds above this aongle of 2 x } and is in the next strongost
peaition when 1t crossos tho mngle of 4 = 1, Crossing the engle of & x 1, which
is of lonst Importanco, it indicotes thet it is in & Very strang position again
from the top, You must alweys congider & movoment coming up -frol bottom and its
pesition on snglos from the bottem to determine its strength. Tt is importent
te consider the numbor of points it hes moved up from the bottom and how meny
points it is down from the tom,

3 x 1 ANGLE; The angle of ¥ x 1 drown in red on Ferm #5 moves down et the rato

of ene point every thrae days, thros weels or thyfoe months, or ono-
third point por doy; wock or mopnth. This ongle is importont o uge aftor pro-—
longed doclinos,

This completes the forms of nll the anpgles thot you will neced.fo use at any
time from tops or botbtoms. Proacticoe putting theso engles on tops and bottoms un-
til you thoroughly understand how to do thom ond lmow thet you ore gotting thom
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nbselutely accurcte. Thon you con bogin o study the rules lor dotormining the
trend according %o tho pesition of tho stock on angles.

DOUBLE AND INIPLE TOPS OR BOTIOMS

ANGLES CROSSTHNG EACH NTHER: Whon theore ia o double bottom sovorcl doys, weooks
or menths apert, you drow angles from Theso bottoms,
which are neoar the same price levols. TFor example: From the first bobtom drow
o 459 ongleo omd frem the second bebtom droaw on angls of 2 x 1- thon whon these
engles cross ench other, it wil) be an important point for a change in trend,
Note on chart marked Form 3#6 that I have drewn the -45° emngle from the first bot-
tom "1B" end the angle of 2 x 1 on the right hand side of the 45° engle. Then,
from Tthe second bottom "2BY I have drawn o 459 sngle and the ongle of 2 x 1,
which gains 2 points per day, week or.month, on the left hend or bull side of the
45° engle, You will note that the angle of 2 x 1 from the second bottom crosses
the angle of 2 x 1 on the bear side from the first bobttom ot 48, and that when
the stock breaks under these angles, o change in trend tokes place and it goes
lowsr.,

Hbte thot the eangle of 2 x 1 from the third bottom "3B" crosses the mmpgle
of 2 2 1 on the bear side from the first bottom ot 55%—unﬂ crosses the 459 mngls
from the sccond bottom et 58. This would be a point to wetch for chuonge im trond.
I have placed o girele where these sngles from tho different bottoms como together

fpply this rule %o double tops and triple tops in the same wey. It is not
neoossery for the tops or bettoms o be sxactlvy ot tho some price leval, but
noor tho semo lewel. Romomber, slways drew 45° angles from oll importent tops
ond bottoma.
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PATATLAL ANGLES

Poarollel mmgles or lines run from importent tops and bottoms. As previously
oxploined, the 45° mnglo is thoe most important ond should bo drown {rom all
important tops end hottoms. I o satock storks advencing, wo drow a 45% mmgle from
thoe bottom— then if tthe stoelc melos top, deelines apd mokos o higher bottom— then
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advancos ond mokes e highor top, we drow o 469 angle from the first bep, rumming
tho lino up. This will givo the ocscillatien er width of fluctuction in a poarallel
botweon the 45° augle from the Lottom ond the 45° mngle running ap from the tep.
Often & stock will edvence to the 459 angle from the first top, fail to eross i s
then decline and rest on the 45% engle from the first bottom— then advence sgain,
working up for & prolonged bull sempolen between theso parallel mgeles.

fhen the angles are Very far epert, you cax drew snobher 45 angle sgui-
distent between them, which is often a streng suppert angle from which o stock
will rally, but whon it bresks under, it declines to the bottom parallel.

Farallels can form bebwoen the mngles of 2 x 1 or 4 x 1 just the swno os
botwoen 459 angles, which often occcurs in slow-moving stocks .

GEOMETRICAL ANGLES OR MOVINGC-AVERAGE LINES
DRAAN FROM "o"

¥hen e astosk roaches bottom omd starts up, you have been instructed to draw
gles from this exact low point, whioh shows the support in time pericds, but
thero aro other angles that later on will be just as important ond sometimos more
importent thon tho angles drawn from the bottom of a stock, Thaso are tho anglos
thot bogin at "O" or zero and move up at the sams rate thot they move up from tho
bottom. The starting point must be on the some line thot the bottom is made on
as the time poriod bogins from this bottom, but the angles move up from "O",
Those onglos should bo started ovory timo o stock mokes a botbom, oepocinlly on
wookly ond wonthly chorts, sod should alse be corried up on importent movoments
en the dally chart, Example:; Soo chort moarked Form #7 on poage 14

If o stool mokes low ot 20, ms shown on the chart, sterting the 45° angle
from “OY, whon will this angle rench 209 Lnswars t will roceh 20 in 20 .days,
20 wooks or 20 months from the bottom or its storting peint. In other words, in
20 doys, 20 weeks, or 20 months, it will be up 20 from "O" mnd ot tho prico where
tho stock mode bettom, Then the wmpgle will continue on up at the same rate, end
lster, when the stock breaks under tho 46° engle from the actual bottom made at
20 mnd breaks the other support angles drewn from the sotual bottom at 20, the
next importent poiot for support will be the angle of 45° moving up from "QO",
Vihon this angle i1s broken, it is in the weakest possible position and indigates
much lower vrises, but this depends on how hipgh the stock is-selling ond how
much it has declined at the time it breaks the 45° angle from "0", These angles
drewn from "0", espectally the 45° engle, proves when Prico and Time aro balenc—
ing or when the stock is squaring out. from its bottom.

"OT ANGLES STARTING AT THE TIME TOP IS MADE

fhen a stock resthes extreme top on o daily, weskly or monthly chort and the
trend turns dewn, you should start en ‘angle of 450 from "O" moving wp from the
sxact spece and dete that the top is mado. This will prove the sguare of the
time period, It is very importont when this cngle is renched and indicubes a
chenge in trond. It is the lest strong support ond when broken, it will indicete
much lowsr pricos,

I hove instrusted you in onmch cose fto first drow the 45% sngle from bottom,
top and from 0" at bottom and top, but this does not moan that you must not use
the other engles. ALl of thoe othor angles can bo usod from "GY, but tha 45°
ongle is the first ond most importont. After this onglo is broken, thon you con
use tho other ongles. It is not necessary to carry all of them along until you
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nood them, but on the monthly ehoard, ofter o long sordes of yoors, those cther
ongles should be carried alonp when the stock begine o epproach the levels
whorde thoy would be broken or whoro the steok would rest on them and recolve
suppert.

45Y ANGLE FROM "O" TO TOP AND EOTTOM: When e 45° angle moving up from "OU

roaohes the line or price of the botbom,
i1t Ls wery lwportent- thon agein when it roeoaches the polnt of the oxtrome high
price, it 1s wvery Importent for & chonge in trexd.

You should earry 45% sngles ond cthor sngles up from 0¥ from all important
firast, socond, cnd third higher bottoms, aspecinlly those where wary much time
hes elapsed betkween these bottoms, You should also start the .mmgle of 459 up
from "Q" from the first, second, ond third lower tops, especislly those which
show much time peried slepsed. Thesse mmgles are the most important to be carried
o the weekly eand monthly cherts.

Never overlock keeping up the angles from "0" because they will tell you
when Time is aguaring out with Frice from %ops end bottoms end will locate sup-
port angles or moving-overage lines st a point on the beor side after the first
45% sngle from o bottom is broken. You could not losebo this suppert point in
any other way except by the engles from "o",

You should go back over past records and bBring up thess angles and sguare
out different tops end bottoms so thoat you com prove to yourself the groat wvalue

of using thozo ongloes. — BT - .
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ANGLES FROM TOPS DUWN TQ "Q" AND UF AGATN

4 45% mngle storbding down from ony important top on g menthly or wookly
chart should be continued down until it reoches "0" end then started up agoein
ot tho some rete. After u long numbor of yeors beotween important tops and bot-
toms, this ongle coming dewn snd going up agein is imporbomt, A 459 englo can
alsc be continued down from any importont bottom-to “0" ond thon started up ngain,
This will show tho aguering of Price with Time from clther top or bottom.

fnglos can be storted from "O" ot the time ony importent time cysle runs
oub. For exemple: U, S. Steel made extreme low in 1904. May, 1924 would be the
ond of o 20-yeor cycle or 120 months, In May, 1524 §teol made top at 109 against
o 459 onplo beginning ot "0" ab the time bottom was mnde st 38 in February, IF1S,
On nccount of the importence of this teop and a 20-yesr cycle running out here,
we would stert a 459 angle end other engles, if wo need thom, from "0" in May,
1g24,

Moy, 19351 would end o T-yoar cycle ef B4 months from 1924, The 45° ongle
runniog up from "0 in Moy, 1924 crossed ot 84 in May, 1931, Noto that 'Steol
mede law et 83% in June, 1951. In June, 1924 Stecl mede the last low at 94%,
showing the importunee of the ond of the 20-yeor eycle. The 459 angle moving up
from "O" in June, 1924 crossed at B4 in June, 1531, end Steol doclined and rested
on this cnglo,

TWO 45% ANGLES TFROM THE SAME BOTTOM

&s we have provicusly explained, the 459 anglo moves up ot the rate of cne
point per month ond moves down ot the rate of one point por mouth,

Rafor to exemple on Chart 8-
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You will note that the low on %his chort ds ghown ns G2 and the stock movoes up

to o high of 65. A 459 warpgle bs deownn up frem the bBotltowm, snd nfter Lhe steck
roachos top ond starts to work down, it Lrooks the 43 ongle, gotting under it at
o prico of 59. You will noto thot I havo drovm anothor 459 onglo dovm from the
bottom ok 52, At the voint whoro tho atoek brooks undor tho 45°9 englo moving up
from 52 to tho 45% omngle moving dovm from 52, the distonco in peints is 16, theoro-
foro tho ongles have widened uwntil Ttho stock could docline 18 points, if it wont
stroight dowa, boforo it roochod the 45% engle moving dovm from tho bottom,

Hoetoa thet T have shown dn tho chort thot tho stock conbimuves down unbil it
rocclios 40, whore it rosts on the 45° angle from the bettom ot 52. This would
indiccto the strongost suppert peint and of lonst o temporory rally, eepocinlly
cs the stock is down 23 peints from the tope Lator yeu will find under “Resist-
enco Lovols" thet 22F to 24 points is o sbtrong supvort point,

U. §. STEEL: Take the extreme low point of U, §, Steel ot 111% in Jentiary, 1927,

Start o 450 anple on Ltho monthly chard meving up ot the rote of
one point per montl— thon stert o 45° ongle moving down ot the someo roto, This
shows tho spreoading of the anglos and what con happon whon Stoel brooks wnder tho
45° cnglo comihg up from that bottom ond the point whero it ocon doeline in axe
trome ponicky morkets, like 1931 cnd 1932,

Tho 45° mngle coming up from the low of Jenucry, 1527 crossed at 156 in
Octobor, 1930, Whon U. £. Steel broke this englo it wont right on down to 1343
in Deceomber, 1930, where it fested on the ongle of 2 x L Irom this bottom of Jomu-
ory, 1927- then rallied to TFobruary, 1931, ond ot tho time it brolke uwnder tha
engle of 45° from 111%, it was od tho 45th month, cmothor indication of o sherp,
sovere declinc. Hero wo look of tho 45° engle moving down from 1113 end Tind it
is S0 points dowm {rom the 45° angle moving up from 1113, These anglos soparche
at the roto of tve points por month ond boing 45 months from tho bottom, tho ctock
would hovo to docline 90 points to strike the 459 ocnglo moving dowvn from tho bot-
tom. The onglos being so wide aport indisntod that the stoek eould hoave o wide-
cpon brocks This happonod in Decomber, 1931, whon Stosl broke wnder tho 450
angle moving down from 111%; putting it inte o veory weok position- in faek, in
the weakost pesition thot o stock com got in until it cen rocovor this anglo.

In Juno, 183%, whon U. §, Stocl doclined to 214, it hed dropped undor the 45°

anglo moving dovn from the last low of 11%F modo in Morch, 1925, nnd olosed two
months bolow this angle boforo it startod to rocover anglds.

This shows thot whon a stoek pgots into o very wook pesition by dropping wn-
dor importont onglos moving down from bottoms, sftor hoving broken strong mmglos
moving up Irom bottoms, it can doclino ©o very low lovels. Thoso extreme fluctuse
tions ond declines have happened in tho past and will hoppen cgein in the future.
This proves the squaring cut of Timo on the down side or tho balancing up of
Frico ond Tima,

Hore is onothor illustration of the boloncing of Prico with Time: The engle
of 45° moving up from "O" from the bottem st 21% from October, 1907 crossed at
262 in September, 1929 and Steel edvanced to 261%, which shows that in 262 menths
from the bottem in 1907 Steel hed advanced an eguivalent of one point per month.
By striling the 45% engle end feiling to cross it, it indicated that the Time
was- up and that the stock wes turning dewntrend for a prolonged bear market,

ANGLES CR MOVING-AVERAGE LIWNES FROM ONE TOF TO THE NEXT o7

Refer to exomple on Chert #49 on page 17.



Al H ooy
| [ T VA T B R AT | = 71
N L I O ( - - ——- .
[ q‘(}- I i i
] <]
| 7 r
| i 17
“ladT s I 1
£ L
e
. i b .
- 1= ’ﬁ .
]
N RN h_’izl’/ 7 Y-
. | U I S ]| ——
4 i ] = —{—]
S O '-./__,,1‘___ i |
I b
I =
o EEs /*i -
A1 u =
L] iﬂ =1
k| AT L
..:"'?‘-‘
=
ﬂ'“;;f i
e | — .l bl f:.‘_l :E 0y ﬁ t
i I
L L LT AN

You will ses that we have started the bottom ot 0. The stock cdvances six
months to T4, to & point marked "IV end mekes top—-reacts for throe months to B4,
brooking thoe 45° engle but yosting on the anglo of 2 x 1 from the bottom——then
starts advencing end finally crosses ogain the 45° angls from 60, gotting into a
stronger positlon, huving regeined this mgle. In order to debtormine where it
might meet resistemce, as it is in mew high territory, we drow o 45° ongle from
the top at T4. The stock advances to 90 on the 22rd month from the bottom, strik-
ing the 46° angle from the first top at 74, on the 16th month from the Pirst top,
Being 1€ peints uwp above tho first top, the Time equals tho sdvonco in tho Price
sbove the first top. The 45° angle shows thet this is o strong Rosistence point
and o place %o go short with stop one to three points above the 459 angle, 4
decline storts ocod in the third month tha stoeclk ngein breaks wmder the £5° engle
from the bottom (ot 80) at o very high lovel. In other vords, it is 24 points up
from tho bottom and 4z now in o much wonker pesition, boeause it is so for from

tho boso of support, and indicetes o decline cgzin to the angle of 2 x 1 (marked
in green).

Dou't ovorleok this rulc: After a stock has sdvenced €6 o new high lewvsl,
then declines %o the old top at 74, this may be o support point wnleszsz it breaks
3 points under 1t. If it dees ond alsc brenks the engle of 2 x 1, it will be in

e weaker position and the next point to wobkch for sunpert and o rally would be the
next bottom at &4,

ANGLES TROM BOTTOM OF FIMST SHARP DECLINE

When a stock that has been sdvencing fer some Lime, makes ‘top and holds for
severnl deys, severel weeks or several moenths, then $urns the trend dovm ond hes
& shorp, severo decline, there is clweys o rally after this first decline, It
usually makss a loewor top on this secondury rally end then starts to work lower
again, The bettom of the first decline iz o very important point to drow angles
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from, capecially the 45° onglo moving down, ns 1 have done on the choart wmerked
Form 7£10,
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This chaort shows the stock rellying up to acround 75, where the 45° angle
coming wp Irom tho last bottom crosses the angle of 8 x 1 coming dowa from the
top. Then the decline sterted ond et 66 the stock breke beck under tho ongle
of 457 from the top, which put 4% in o very woel positiom, It declined to the
onglo of 45° coming dovm from the bottom of the first shorp decline, This would
bo the squoring oub of time from thoe bottom and would be o placo to buy for o
relly. A stocl will often declinae ond drop o little below this cngle from the
bottom—~then if it holds for severel deys or wooks undor this cngle or on i%,
it is e placo to buy for o rally.

On e Monthly Chert always carry this sngle down from the bottom of the
first sharp decline, as it often becomes very importemt later on in e cempaign.

After o stock has been advancing for some time end then hos a sharp bresk
lesting 2 to 3 deys, 2 %o 3 weeks, or 2 to 3 months—-then rallies aend alfterward
breaks under the lows of this first sharp breck, it indicotes that the main frend
hes turned dewn ond thot it is pgeing lower.

Apply the some rule whon e stock has been declining for a long time and then
makes o sharp, guick recovery for 2 to 3 days, 2 to 3 weeks, or 2 to 3 months,
then reacts omd then crosses this first rally point thet it mede, 2n indieation
of higher prices.

LAST SWING IN A DULL OR DEAR MARKET

It is importont to draw engles from the point where the market starts up
ond mokeg its lost run in o bull market. Refer te Chart 311 on poge 19.

In thls exomple note point marked "lagt bottom". In the lozt stege of the
tull market o fost wdvones follews 4o o price of 84, We have dravwn Lthe cngle
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of 2 x 1 (a gain of 2 points por dey, wook or month) end the 45°9 anglo from this
bottom. Whon the ongle of 2 x 1 was broken, it indicoted that the trond hed
turned down. The stosk deelined ond roastod on tho 469 rmngle-—then rolliecd ond
modo o sogond lowar top-- thon broks tho 45° omplo-- declinod shorply ond rosted
on the 45° angle drewn from the top ol 84, which indicoted thot Timo ond Price
hod sguared out or wore ogquel, This would be & point to buy,with o stop loss
oerdar 2 to 3 points under this mgle, for o rally-back $o the cngle of 2 x 1 from
tho top, as shown on the chort.

In very octbive foast-moving morkets o stock moy stay above tho angle of 4 x 1
or tho sngle of 8 x 1 from the "lost bobtom," but on tho daily or weckly chart
cfter this first acubto angle is broken, 1t indicotos that the trond hos turned
dovm,

Alweys romember thot after o prolonged ocdvonco, whon the maln trend furns
down, i1t is soafor to welt for relliss ond s0ll short then to buy agninst the
trﬂndi
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A11 of thoso rules aro roversed ok the end of o basr market or sharp do—
¢lino. It is important to uote when tho markot starts down from the last tep
or relly ond mokes its last run 4o bottom. Draw ongles from this last £op cnd
watch whon the markot rocches fhese importent omgles end crosses thom., For
extmplo:

On March 9, 1932 tho Dow-Jonos 30 Industrial Averagos mode lnst top at 20,
{from which o docline followod, with very small rollics, rocching bettom at 41 on
July 8, 1932, Noto on tho weskly chart thot tho sngle of 2 x ) from the top ot 90
crossod b 50 dn the week ending July 30, 1932 and aftor thoy crossod this lovel
they nover deelined te 50 agein, and advoncod to 81 in Sopbombor, 1932. The cross—



ing of this angle was the [irst deflnite indication that the main Lrend had
turned up.

It is also important to review the major swing from November ©, 1931, when
the Averages reached a high of 1194, to the low at 404 in July, 1932. This was
the last big swing of the bear market, a decline of 79 points. The hall-way
point of this was at 80. In September, 1932 the Averages rallied te¢ 8l-- then
after they reacted to 50 and advanced, getting above the halfl-way polnt, and
crossed 81, they indicated an advance to 119 anyway. After they crossed the
hallf-way point the second time and advanced above 81, they never sold down to it
again until they advanced to 14%% in November, 1835.

After & stotk has been advancing for a long time, in the last run when there
ig 2 lot of momentum, it may cross angles from vrevious tops or bottoms, then fall
back under them, which is an indicetion of weakness. When a stock has a sharp
decline and is making bottom, it will drop under important angles and then re-

cover quickly, getting ebove them, which shows that it is getting into a strong
position and changing trerd.

What rule should be followed when stocks make higher bottoms and lower Lops?

As stocks advance and make higher bottoms on the monthly, weekly or dally
chart, you should always draw angles from higher bottoms. Then, in the last

section of a bull market, if these important angles are broken from the last bot-
tom, you know that the trend has turned down.

Apply this same rule as a market declines. Draw the angles from each lower
top and watech theangles until the stocks again cross the 45% angle from a second,
third, or fourth lower top. The second lower top or second higher botteom is al-
ways very important to draw angles from and to measure Time from as well.

Example: Dow-Jones Indusirial Averages—

September 3, 1929 - Extreme high-

November 13, 1929 - Bottom of first sharp decline-

April 17, 1930 - Big rally in bear market, second lower top-

July B, 1932 - Extreme low, final bottom-

beplenber 8, 1932 - Top of rirst sharp advance after bear markel
ended-

Febrvary and March, 1933 - Secord higher bottom from which bull
market was resumed.

These are the meost important tops and bottoms to draw angles from.

SECTIONS QF MARKET CAMPATIGNS:

1

All market campaigns, up or down, move in 3. to 4 sections. When an advance
starts, the market runs for several weeks or several months and then halts for
several weeks or months, moving up and down over a range of 5 to 20 points, ac-
cording te - the price of the stock--then the advance is resumed and the stock
crosses the high level of the first section, moves higher, halts again, and reacts
for a period of time—- then crosses the top of the second section and moves up
ggain for another pericd of time and halts for the third time, which is a very
important point to watch as markets often culminate at the end of the third
section and a bigger decline follows,



Most markets run out in three important sections or campeigns. However,
after resting and reacting, Il a stock crossss the third top, it will then move
up to the top of the fourth sectlon., This fourth advance may be a shorter periocd
of time than the previocus sections, or in soms cases may consume a greater pericd
of time, especlally if the stock is very active and high-priced. This fourth tep
1z very impertant and generally marks a culmination and & reversal for a bigger
decline.

For example: On March 12, 1935 CHRYSLER MOTORS declined and made low at 31--

FIRST SECTION of the advance carried the stock up Lo 493 on May 16—
then the stock declined to 414,

SECOND SECTION—— On June 27 the advancde started and the stock advanced to
new high levels, reaching 2% on August 10, which was top
of the second seclLion- then there was a reaction Lo 574
and & restling pericd.

THIRD SECTION— Then there was mnother advance which started August 28.
The stock crossed the top of the second sectlon and reached
high at 74 on September 11, top of the third section. Then
followed & reaction to 68 on September 21,

FOURTH SECTION— In October the top of the third section was crossed and
on November 18 Chrysler reached 90, top of the fourth
gectlion, where it held for 5 weeks in a 6-point range while
distribution was taking place, This was a2 most important
point to watch for & final top and & change in trend. Then
the trend turned down.

Reverse this rule in a bear market. Watech the action of the market when it
makes the third and fourth decline. But, remember, in a bear market when ral-
lies come, they may make only one sectiaon or one move or in extreme cases ohly
make the second section- then reverse and follow the main trend down,

You will find it very helpful to study and watch these various sectiens of
a campaign and by applying Lhe angles from Lops and bobttoms you can detect Lhe
lirst minor and major changes in trend.

STRENGTH OR WEAKNESS DENOTED BY POSITION ON ANGLES

The angles on the Monthly and Weekly Charts are of greater importance than
those on the Daily Chart because the daily trend can change quite often, while
only the major changes are shown according to the angles on the Monthly and Week-
ly Charts,

Always consider the distance a stock is from its beginning point when it
breaks any lmportant angle or crosses any important angle. The further away from
the beginning peint, the more important the change in trend, whether this is
crogsing an angle from the top or breaking under an angle from the bottom.

WHEW A STOCK IS IN THE WEAKEST POSITION:

A stock is in the weakest position when it has completed distribution and
broken under a 45° angle from an impertant bottom on the weekly or monthly chart.
It is also in the weakest pusilion when it has breken under the half-way point
between any impertant Lop or bottem. The longer the time periocd has run and
the higher the price, the weaker the position, For example:
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If o stool hos ndvencod o 150 and hos only moved down 25 polnts vhon the
45° pnglo from en extrome low on o woekly or o wonthly chart is broken, them 1t 4s
in a vory weak position beceuse 1t is so far obove tho helf-wey point on its
prico movemont, alroady hoving sguered out the time poriod with price.

Weoalmess in o stoek dovelops when 3% breeks the 3/4-point, tho 2/5-point,
tho 1/2-peint, ete., bul the position on the timing ongles from tho bottom tells
you still more about the weak position. A stock shows its first woalnoss whon
it bresks the first importont cngle coming up from the lest vottom in the final
run in a bull moarkeot.

WHEN A STOCK IS IN THE STRONGESYT POSITICN:

A steck is always in the strongest pesition coming up from a bottom when
it is holding above the vory scute angles on the doily, wookly or mounthly charts,
sspecially on monthly ond weekly charts.

As long os & stock holds nbove the angle of 8 x 1 (o goin of 2 points per
ﬁuy} on the deoily chort, it is in o very strong position os far as tho bobttom is
concornod. In fact, it is always in o stromg position on the daily as long as
it holds above the 45° ongle. The smme applies to weookly and monthly charts,
which are the mest importent fromd indicotors.

I have found that the stocks which heve the biggest edvences are those that
plways hold ebove the angle of 2 % 1 on The monthly chart or gain 2 points per
month for a long period of time. I have zeen stocks rest 10 or 15 times om the
wnzle of 2 x 1 and never bresk it until they hove advemced 100 peints or wore,
In this way o stock stays ahood of time and steys within the square of time by
being far above the engls of 45%, ond therefore is in a very strong position.
But tho time must come when the cycle has run out end the mein trend begins %o
changs from & bull market to o besar market——then the breaking of the angle froem
the last bottom shows o chenges in trend.

Ipother indication that o stock is in a strong position is when it ndvances
ond moves up ecbove the helf-way point of the previous pries movement and then
heids the holf-way point, thot is, advances gbove it enmd then rencts ond fails
to brosk under it. This is just the ssme as resting on o 45° ongle ond indi-
cotos o very strong position.

STRONGEST BUYTHNG AND SELLING POINTS:

The cinch buying point is when o stocl rests on a 45° gngle, ploacing o stop
loss order below it.

knother point to buy is en the hoalf-woy point of the price movement, placing
o ztop loss order under the holf-woy point.

“When the main trend is up, i% is also safe to buy when o stock roncts to the
angle of & x 1 (& goin of 2 points por time peried) om the weskly or monthly
chert,

REGATHING AWCGLES OR CROSSING LINES;

Remember, when ony stosk brealks under the 487 angle from the extreme low
point of o move on the daily, woekly or monthly chart, it is then in a very weak
position ond indicobtes o docline to the next onglo, Howewver, wheon o steock con
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regein the 45° ongle, it is ia & stronger position.

Tho same rule oppliecs Lo o 45% wagle drem wp from oy top. ¥Yhon o stook
¢rosses the ongle on the deily, weokly or monthly end stays obove the 45° angle
or cny other omgle Lo the left of +the 45°% mngle, it is in o very strong pesition,

After o stock once drops below or gobs above any importont anglo and thon

rovorsos its position by gotting boolk cbove the omple or dropping bock bolow it,
it changes the trend again.

WHEN A STOCK IS IN STRONG POSITION FROM BOTTOM AND IN WEAK POSITION FROM TOF:

A stosk is in & shbrong pnsitkcn from the bottom when 1t is keoping above the
engle of 48 or the anple of 2 x 1, but at the sems time it con be in o weak
position when it rallies up ond strikes ogeinst o 45° ongle or the ooglo of 2 x 1
coming dewn frem the top— then it is o shortd snle until it cen eross these angles

or cross proviocus tops. When it brooks the emgles from the bottom, it is in o
woak position end indicotos lower.

4 stock com be in & strong position from the tep end in o week position from
the bottom, thet is, it mey Cross some important angles from tho top aftor &
long period of time, but 2t tho some time moy break wnder the 2 = 1 angle or 45°

tngle from the bottom, which would indicate that it is in a weak pesition and
getbing rocdy to go lower.

WHEN ANGLES FROM TXTREME TCP ARE CROSSED:

The 45 angle dresm from the oxbreme high point of o stock is most important
ocnd when it 1s crossed, o major move moy be expocted. For exomple:

On fho weekly chort of the Dow—Jones Industricl Avercges, note the 45° ongle
moving dovm from 386, the high of Sopbtember 3, 1929. Jonuary 12, 1935 was 279
wenlks f*am’thﬂ 192% top. Taldng 279 from 386, wo got lGTi the price =& which ths
ongle of 45% would cross. Theso Averages odvemced so 106% in the week ending
Jonuery 12, 19535-— then rooctod to 100 in the woolk ending Fobruary 9, This wns
the first time thet they hod held within owe-half point of this mngle and the
first time that they had ever reuched it since the top was made. During tho
woek cnding Fobruery 16, 1935, tho Averanges croased tho 45° angle ot 103 for the
Tfirst time, and during tho woek cnding Februory 23, 1935 advanced to 108, where
thoy hit the anglo of 45% moving up from the iow of 85% in September, 1934, ond
also hit the angle of 2 x 1 coming up from the low of July &, 1832, Tkis was a
strong resistance peoint and the Avarngos roactod to 98 in the week cnding March
18, 1935, whore they rested on tho 45" anglo from the 1829 fop ond also where the
3 x 1 &nglﬁ (a gain of 1/3 point por woek) from Septomber, 1929 coming up from
"O" crossed tho onglo of 45° coming dovm from the 1929 top. This was e strong
support polnt for o chonmge in trend. Tho cdvemnce stortoed ond the Averogos moved
up to new high lovels, This vroves tho importomce of angles, espociolly tho 45°

englo drewm from ony exbtreme top, and the point ot which any other ongle crosses
tho 45°% ougle.

Woteh the 45° ongle frem 1829 top when it reaches "0O" or when it is 386 wosks
down from the top. This will bo in tho latter part of Jonuery, 19%37. Hote whatb
heppens ot thet time,

HIGLES POR SEMI-TEBRKLY CHART

Tho semi-wockly chort is o groet help 2t the end of cxtreme advoncos or



extremes declines, By applying all of the ryles and using the geometrical angles
from tops and bottoms on the semi-weakly chart, you will often get an indiestion
of a change in trend two to three days before a change in trend is shown on the
weekly chart.

A change in trend on the zemi-weekly chart 1s of greater importance than a
change in trend on the daily chart. It is much better to rely upon this chart
than on the daily chart when markets are in a narrow trading range.

ANGLES FCOR NEW LISTED STOCKS

Years of experience and research, which has cost me a large amount of money
have enabled me to develop a method that will account for 21l market movements
and give rules to determine the trend from any top or bottom.

It is important to know how to determine the trend when a stock is first
listed on any exchange. When a stock has never {luctuated before, we have no top
ar bottom to draw angles from, Therefore, in order to determine the trend, we
usg the square of 90, which is 90 vp and 90 across, and put all the natural angles
on, like the Pattern Chart. As we have szid before, the sguare of 90 is very
important because it is one-quarter of a circle of 3609, and as 90Y or the ver-
tical angle is the greatest angle that can be used, all of the other angles are
Found between "OV and Y90",

If a new stock opens &t 18 or any point below 22%, then you could maks out a
square of 224 to determine the position of the stock on angles. If the stock
opened at 36 or any point between 224 and 45, you could make up 2 square of 45.
I it opened at S0 or betwean 48 and 67, yvou could make up & square of 674, How-
gver, you could place any stock opening at any price below 90 in the square of
90 and get its proper position and strength or weakness on angles. If the stock
cpened at 100 or sbove 90 and under 133, you could make up a sguare of 135, or
could make ancther sguare of 90 numbering from %0 to 180.

You could start & monthly chart eon a sguare of 90 at the price where the
stock opéna or trading begins, as shown on U. S, Steel. (Refer to Special Analy-
sis of U. 5, Steel.] After the stock breaks any of these natural angles drawn
from "0, it is just the same as breaking under an angle drawn from a bottom.

When it crosses any of the angles drawn down freom "SO", it is just the same as
crossing an angle from 2 top, as you can see by experimenting with U. 8. Steel

or any other stock, but always consider price resistance levels and how much the
stock is up or down from the bottom or top. You can determine the first change in
trend by the 3-day or semi-weekly Chart, daily chart, and weekly chart by bringing

up the important Geometrical Angles from any higher or lower bottom as the market
movemants develop.

-—SUICK CALCULATION OF ANGLES _

It is not necessary Lo draw these angles from a point a long way back.
You can make the calculation and determine where they cross. For example: Sup-
pose in 1900, in the month of January, = stock made bottom at 15, and we wish Lo
calculate where the 459 angle will cross 10 years later in January, 1810, The
45% angle rises at the rate of one point per month- then IC years weuld be 120
points or months-- add this te 15 at the bottom— then the 452 angle would cross

at 135 in January, 1910. All of the other angles may be calculated a long period
back in the same way.



ANGLES SELDOM USHD

T ox 2 MNCGLE: This enple of % x 2 on the left sido of the 45% angle rises ok the
rote of 8 peints in 12 months., A sbock mest show a goin of
Efd—p-::int per month in order %o koop above thisz sngle. This mgle con be used
whon othor iwmportont angles Trom the bottom hove sproad for oport, oo it will
shovw the position and resistance or support peint betweon tho ether vcngles.

LATITUDE MWD ILOWGITUDE

On &ll charts—daily, wackly or monthly——the price must move up or dovm on
the vertical angles. Therefore, the prieo movoment is tho somo as letitudo. You
should bogin with zoro or "0" oo ony chort—-doily, weokly or monthly=-ond dror tho
importunt onglos ond rosistonoe levels peross, which meosuro lotitude.

Noxt, numbor the timo points in deays, weelks or months ncrﬂss, ond drmf tha
hnrlzontnl ﬂnglﬁ oS cncﬁ 1mp0rtunt noturel ooplo, such as, 113, 225, 332, 45,

5-5-*-, ET.—;, T8E, 90, 101-— ll?.rs:. 120, ote, Then you will lmow whou priceo rewchos
these importont nnglus ond méots rcumstuncu.

Lengitude moosuras tha time running neross the chart, ns it movas ovar occh
doy, wook or wonth. Therefere, you must koep wyour chort numbercd from euch
importmnt top and botbtom in ordor %o get the timo monsurnmonts necording to
engles. Those importent sngles, such as, 114, 224, 333, 45, 56%, 60, 674, 78%,
50, ote. from onch bobttom omd top wlll show you whorao thc.\ strunggst Toslshonsg

in price end time takes ploce. Thoso engles provo the parallel or srossing point.
Study pest records smd see whot hos hoappened when prices on menthly ehorts recched
these dmportont cnpgles or time periods,

For exomple, 90 poinks.mp in price from "0V we drow an ongle horizenally
neross the chert, Thon 90 days, weels or months, going to the right ncross the
chart, we druw & vortdeol engle up, which will cross the horizontal cople ob 20
end prove the sguare, Ey keoping wll these sngles up ond understonding them on
your charts, you will know when importomt time cycles are rumning out.

If the price of & steck ot 60 comes out on the 60th dav, week or wonth, it
will meet strong resistonce besouse it has recched the sguare of price with Time.
It 1s ot the same lotitude or price ond ths seme lemgitude or time poricd. You
com slwnys put the squere of 90 on o chert-—oither doily, weekly or monthly—-onéd
use the naturel anples, but I advise only using this on the weekly ond monthly.
You cen begin this squore of 90 from any bottom or tep, thot is, geing up 90
points, or from the naturnl peints, whish are 90, 135, 180, but you must not fail

to sguare the extrome low and high prico ns well as the second mnd third lower
tops ond higher bothtoms with Time.

HULE FOW KBEPING TIME PERIODS ON CHARTS

It is wvery importont thot you lkeep the time pericds on all of your chorts,
carrying them cereoss from the bottem and top of ecclh importomt move in order to
chesk up end lmow That you hove your cngles or meving-overages okt the correct
point wnd to sece where major ond minor cycles indicobe chonges in treund.

TIME FPERICDS FROM BOTTOMS: “Then o stoclk makes bobtom one month ond then the
follewing month mokes o higher bottom ond » higher

top, or mnywey, ofter it mokes o higher bottom nnd rellies for one month or more,

vou con stert numbering from thet bottom., The wmonth that 1t mokes the low be=




longs %o the old or dewnword movement and is the lost move down. You count tho
first meonth up as one snd then number esereoss on the lfﬁhinch squares, running
them ecress, adding four eoch time.

For exemple: If a stock nasz made bottom end advenced 50 polnts, you look
dovn et the bobttom of the chart and find thet you are on the 25th menth- then the
cngle of 2 x 1, moving up 2 points per month, would cross at 50, while the 45°
angle, moving up one point per month, would be et 25, and if the stock broke bock
under 50 the following month, it would be felling under the mngle of 2 x 1 ond
indicote a furthor decline. HNow, if you had an error on the chart in ths timing
or nupbering nercss from the betbom, then the moving-everage line or angls would
not come ouk correctly.

TIME PERIODS FROM TOPS:

Aftor & stock hoas adveneed and made om exbtreme high end rescted for o few
deys, a fewwselks, or a few months, and you start putting on the wngles from the
top down, you must then begin to number the time periocds escross from the top.
Apply the sama ruls for the top:; The month, weel or day thot a stock mokes ex-
treme high finighes the upward movement wnd is not to be couwnted. You can coun
the number of days, weels or months moving across sfter thet, allowing the top
month to be YO, the next month, week or deay over to be "1", adding 4 wmoross on
the sgueres %o get the correct pesition, If this Time Period is corried neross
on &1l the charts correctly, then you can alweys clheck up and find oukt if you
have mede any misteke in bringing down the engles or moving-everage lines.

For example; &After o stock hes declined 75 points, either on o weekly or
monthly chert, the angles movec down the same, except where the spacing is dif-
ferent. Assuming that the spocing is one vointmr ocus-sighth inch, ofter it has
moved dewn 76 poimts end all the engles are drewm down from the top, there may be
an error in the angle of 2 = 1 because your ruler moy hove slipped and you may
not heve placed il correctly ofter it is down o distenco from the top. Now, in
order to prove exactly where the mgle of 2 x 1 comes out, you determine the
number of time periods thero are. If 40 doys, weoks or months heve beon required
to decline the 75 points, the sngle of 2 x 1 moving down 2 points per unit of
time, would be down 80 from the top. If you find thot this angle does mot cross
ot B0, then you lmow that you made on error snd should correct it.

This iz a simple woy Lo olways know when the engles or moving-lines ore
correct because you simply cdd the movement teo the bottem and subbract it from
the Top. Bupnose the price referrcd to above, when the stook has declined 75
points, was 150, then subtracting 80 from the top ot 150, the angle would cross
at 70, ond the price of thao stock dowm TS5 points would be okt 75, therofors it
would be ebove the angle of 2 x 1 from the tep and in position for a rally if
the time cyocle indicmted it.

POINTS TRO¥ WHICH TO NUMBER TIME PERIODS

The most importent point on the monthly high and lew chort %o corry the
time peried from is from the exbrems low of the life of & stock end alsc from
the dete of incorporstion or from the date trading in the stoclk began on the
New York Stock Exchange. Trom tho oxtrame low peint the time pericd should esl-
woys be ctrried esross on the chert just the samo as the important angles should
be continued right alenpg for years.

The next importent polint to number from is e seecond or third highcr botitom,



but. you should net consider a boltom established until the market has held up or
advanced theree to Cour months, Lhen commence number ity From thal botlom W0 g
appears Lo be important. For example:

U, 5. STEEL was incorporated February 25, 1901, Humbering the months across

you will note that February, 1931, was 360 months, or 30 years, [rom
the date of incorporation. Then start a new cyele and begin numbering across
from *0", This will be working out the second cycle or circle of 360°.

The next important point is the extrems low of & made May 14, 1904. On
the monthly chart cerry the numbers acress from this bottom, because it is the
lowest bottom and therefore the most important. Note this 30-year cycle or
260 months ended May, 1934,

The next important point to number from and draw the angles from, is the low
of 21% in Getober, 1907, the first higher bottom. Then, the next important is
the third higher bottom made in February, 1915. Always draw the angles and num-
ber the menths across from any other important bottoms where campaigns start,

Use this same rule at tops. After top is reached and the trend turns down,
then earry the time numbers acrass from the top, but after any top is crossed
or oottom is broken that you are numbering from, then do not count that top or
bottom of imporiance to number from; except to determine & time period on another
eyele 3, 5, 7, 10 or 20 years ahead. Tops that stay for a long time without be-
ing crossed are always the most important to carry the Time Perilods frﬂm*_The
extreme high reached by a steck 1s always most important until that high is
crossed- then the next high point made on a secondary rally, which ils always a
lower top, is the next most impertant top to number from. For ekample:

On U. 5. Steel you would carry the menthly measurement across first from
the high in April 1801- then from the extreme high in October, 1909, and next
from the high in May, 1917~ then from the final high in September, 1929, being
the most important to measure from, and also number from the April, 1930 waep.

INDUSTRIAL AVERAGES: The Dow-Jdres 30 Industrial Averages reached extreme high

on September 3, 1929-- then declined sharply in the panic,
reaching low in November 1929-- from this low there was & rally to April, 1030,
whlch was Lhe lagl high and very important Lo number {'rom because il was a
secordary top, the last rally in & bull market, After final lew of the bear
market was reached on July 8, 1922, a sharp rally f'ollowed io September, 1932,
when top was reached—- then a slow decline followed, reaching bottom in late
February and early 1933, meking this a secondary higher betteom, Trom which
stocks advanced to new high levels. The bottom in 1932 is the most important to
number from and the next bottom of March, 1933 is next in importance,

Apply this same rule to weekly and daily bottoms and tops, Discentinue the
Limz periods when any minor top or boltom is exceeded and carry only the main

figures on time perieds from important tops and bottoms &s long as they remain
unbroken,

The rule for discontinuing the use of tops and bottoms for Time Periods is:

“When & bottom or top ls exceeded by Lhree points, then discontinue the time period
from that bottom or top.

Always note the number of months between extreme high and between extreme
low points and note what angle the tops and bottems come out on.
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__SQUARING THE PRICE RANGE WITH TIME

This iz one of the most imporiant and valuable dlscoverles that I have ever
made, and il you sticl strietly to the rule, ard always watch a stock when Price
is squared by Time, or when Time and Frice come together, you will be abls to
forecast the ilmportant changes in trend with greater accuracy,

The squaring of Price with Time means as equal number of points up or down
balancing an equal number of time pericds—-either days, weeks or months. For
example: If a stock has advanced 24 points in 24 days, then moving the 459
angle or moving-average-line up at the rate of one point per day, the timing
line or time pericd and the price of the stock are at the same level and the
stock 1s resting on a 459 angle ind you should wateh for an important charge in
irend at this peint. IT a stock is to continue uptrend and remain in a strong
position, it must continue to advance and keep above the angle of 459, If it
breaks back under this angle, then it is oul of its square on Lhe bear side of
the 45" angle and in a weaker position, When you are squaring out Time on a
daily chart, look at the weekly high and low chart and monthly high and low chart
arnd see if the stock is in a strong peosition and has yet to run out the time
perlieds, because on a daily chart it has to react and then recover a position,
sguaring its price many times, as long as the weekly and monthly point up.

Market corrections or reactlons are simply the sguaring out of minor time pericds
and later the big declines or big advances ars the sguaring out of major time
periods,

SQUARING THE RANGE: Refer to Form #12, where a range of 12 points is shown

from 48 low to 60 high. Now, suppose a stock remains for
several weeks or several months, moving up or down, in this range, never gatting
more than 12 points up from the bottom and not breaking the bottom: We start
the 45% angle from the bottom of 48 and move it up to the top of the range to
60, then when we see the stock is holding this range and not going higher, we
move the 45° angle back to the botiom: then back to the top of the range again,
moving it up or down over this range until the stock breaks out into new kow
levels or new high levels. You will find that every time the 459 angle reaches
Lhe tep of this range or the boltom of this range, there ls some important change

in trend of ths stoek,

_You can also use the angles of 2 x 1 to the right of the 45° angle and the
2 x 1 to the left as they again divide the Time Period into two equal parts and
ere of some valus.

If a stock finally moves out of this range on the up side, ihen the angles
would begin at the new and higher bottom and move up, but frem the polint where
the stock went into new high, or from any important bottom made while it was in
the range, especially the last bottem that it made, which would be most important,
vou should then begin an angle at that boltom and continue on up again: watch
when this angle is broken or when Time is sguared out again with Price,
which would be important for another change in trend, either maejor or minor.



THREE WaYS TO SQUAHE TIME AND PRICE:

Wa can sguere the Range, that is, tho number of points from oxtrems low to

extrome hiph, with Timo- thon sguore tho oxbrome low point with Timo- und agquere

the
and

1 -

extreme high point with Time, VWhen the market passes out of these squeres
breaks importent emgles, the trend changes up er down,

The range thet & stock makes bebwesn extreme high and extrome low com Te
squered so long as it remains in the same price remge. If The range is 25
points, it sguares with 25 pericdsof Time— days, weeks or menths. Continue
to use this time period as long as it stays in the some range.

SQUARING TIME WITH BOTTOM OR EXTREME 1OW PRICE:

The next importent Price %o squere with Time is the lowes® price or botbtom
of eny imporbtant decline. For exemple: I the bottom of & stock is 2%, then
at the and of 25 days, 25 weelks or 285 momths, Time and Price sre eqgquel. Then
watch for & chenge in trend as based on its bottom or lowest selling price,
As long os o stoek conbtinues to hold cne bottom end edvances, you cun always
use Tthis time pericd rumning scross ond continuing the time pericd, noting
every time it passes out of the squares, Watch especially when the stock
reaches ‘the third square, the fourth sguare, and agein the soventh and ninth
sgueres of its time period. These sguares only cocur freguently on the daily
or weskly charts, es the mouthly, in most cases, would move out of o renge,
up or down, before it sguared o bottom as meny as 7 or 9 times. However,
this does sometimes happen when o stock is in a narrow renge for mony yeors.

SQUARING TIME WITH TOF OR EXIREME HIGH PRICE:

The other importent point to square Time with is the extreme high price of =
stock. The Time period must be carried acsross from the high of the deily,
weokly or monthly, and tho sguare of the top price in Time must be noted

and wotched for o chonge in trend. If the top of a stoek is 50, thon when
i% hos movod over 50 douys, 50 wesls or 50 months, it hos reuched ibe squars
in Time ond on importent chemge is indicoted. This can be determined by the
position of the angles from top ond bobtbom. TFor exomple:

Dow-Jones Industrial Avereges— The high of 386 on Sepbember 3, 1929 would
require 386 calendar days to egusl the Price in Time, This cccurred on
September 23, 1530. Look st the chart and note how the trend chenped and
turned dovm around thet time, Then, on Ostober 14, 1931, it rum out this
pericd agein- ond cgoin November 4, 1932, November 25, 1833, Docember 16,
1534, and Jonwory 6, 1535, Look up these dotes end you will sos thob
importent chenges in trend cccurred on the Deily Chart when this time periecd
of 389 doys belonced the price of 388,

Both major and miner tops and botitoms on all time pericds must be wabched es
they sgquare out right alonpg, Most important of all is the extreme high

point on the moathly high and low chert. This may be very high and work out

a long time pericd befere it squeres the top, in whieh caso you have to

divide the price inte 0 sgual time periods and weteh the most immortont
poinkts, like lf@, lfﬂ, 1f2, $fﬂ, bul moest impertunt of oll is whon Time equals
Price,.

fhen you are wokehing the peosition ef o steoek after it hos squared out from

& bottom or s top, always look up the time peried and the englos from the op-
posite dirsction, I the morket is nearing e low point, squaring ocut o top, seoo
how its relotion i1s to the bettom os 1% might be in the second or Third sguare



Li-al
period Irom Lhe bottom, which would be a double indication for & change in Lrend.

SQUARING WEEKLY TIME PERIODS:

The year contains 52 weeks and the square of this in Time and Price is 52
by 32. Therefare you can make up a square of 52 wide and 52 high; put on all
of the angles from "O"; then chart the weekly high and low prices of any stock
in this square. For example: If the low price of & stock is 50; then the Lop
of this weekly square would be 52 added to 50, which makes 102 as top of the
square. As long as the stock stays above 50 and moves up, it will be working
in the weekly square of 52. On the other hand, if the stock mekes top and waorks
down, you would make up a weekly sguare 52 points down from the top and 52 over
Lo gel Lhe time pericd.

Tou can take the past movement of any stock, PUl on a sguare of 52 by 52,
and study the movement, noting 13 weeks or one-Tourth, 26 weeks or one-half, and
29 weeks or three-fouwrths points on time, and the changes in trend which take
place when the stock reaches these important Resistance Points in Time and Price.
You would watch for a change in trend around these time periods.

SCUARING MONTHLY TIME PRRIODS:

At the time a stock breaks a 459 angle, if it is selling at 135 on the
135th month, it is breaking a doubly strong Resistance Level-- a strong angle
and a natural Resistance Level. This would be Time and Space balancing at
Resistance Levels or geometrical angles and would indicate a big decline to fol-
Tow, - Reverse this rule at the end of a bear campalgn.

On & monthly chert twelve months completes a year, therefore the square of
12 is very important for working out time periods -on the menthly chart. The
Square of 12 is 144 and important changes often occur on even 12 months' periods
from a bottom or top of a stock, It will help you if you use the Resistancs,
Levels on prices of the even 12's, noting 24, 36, 48, 60. 72, 84, 96, 108, etc,
Watch how the stock acts on angles when it reaches these important Resistance
points in Price,

PRICE AHEAD OF TIME

Why do stecks often cress the 45° angle on the daily, weekly or monthly
chart, then have an advance for a2 short period of time, decline and rest on the
same 45° angle? Because when the stock crosses the 459 angle the first time, it
has nol run out or overcoms the square of Time with Price, Therefore, on the
secondary reaction, when 4t rests on the 459 angle, it is at a time when the

stock has reached the sguare of distance in Time. After that a greater advance
Follows,

Reverse this rule at the top of a bull market. When a stock breaks under
the 45% angle & long*distance from the base or bottom, it is most important,
Many times & stock will rest on the 45% angle in the early stages of an advance,
then later, on a reacltion, rest gn it agein: then have a prolenged advance, re—
act and rest on the 459 sgain, and then advance to a higher level: than bresk
the 45% angle ths next Lime, which places it in an extremzly weak position ba-
cause 1t is 50 far away from the base and so much time has elapsed since the
stock made low, Don’t forget--It is most important when angles are broken on
she monthly and weekly charts,



This cceounts for stocks that have o shuarp, guick decline from tho top wnd
then ndvonce ond male o slightly highor top or o sorios of slightly lowor tops,
cnd work over until they overcomo tho sguoro of the price ranfe at o comparctive-
1y high lovel end brook tho ¢5° engle, thon o fast doclino follows.

STRONGEST ANGLES FOR HMEASURING TIME AWD PRICE

50° ANGLE: Why is the 90 degreo snple tho strongest angle of oll? Becouso it
is wvortical or stroight wp end strelpght dowm,

180° fHGLE:- What is tho next sbtrongest mmgle to the 50°% anglo? Tha 180°% anglo
becnuse it is square to the 20° onglo, boing §0° from the 50°% mmglo.

2900 ANGLE: Whot is tho noxt strongest enpglo to tho 1809 angle? The 270° engle
bocouse it is in epposition to 90, or 180° from tho 50% mnglo, which
oguals 1/2 of the cirele, tho strongost point. 270 months eguels
22% yoors, which is 1/2 of 45,

L]
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360° ANGLE: Whot is the next stromgost engle after 2707 It is 3609 boepusc it

cnds tho cirela ond gobs back to the boginning peoint and 1s opposito
180° or tho half-way point, or tho angle which cquals 1/2 of the
circlo,

1200 AND 2409 Whot anglos ore nost strongost to 80, 180, 270, and 36007
LNGLES fmswer: 120%md 2409 angles, because they are 1/% and 2/3 of the
sirele, 120° is 90 plus 30, which is 1/3 of 90. 240 ic 180 pluas
1/3 or 60, which mekes these stromg angles, espscially strong for
msasurements of time.

459 - 1389 _ 225Y _ 3159: What angles are next in strength?

- fmswer: 459 angle, because it is 1/2 of 00,
135% angle, becsuse it is 90 plus 45,
2259 angle, because it is %5 plus 1005 and
315° angle, becsuse it is 45 from 270,
The amgle of 225% is 180 from 45 and the
engle of 515° is 180 from 135.

CLRDINAL & The engles of 90, 180, 270, and 330 form the first important cross,
FIXED CROSE- knovm s the Cardinal Gross. The angles of 45, 135, 225, and 315
for the next importent eross, which is lmown es the Fixed Cross,
These ongles sre very importont for the meamsurements of Time ond
space or price, and volume.
EE&D - 673" - TB%“: ¥Why is the ongle of 224° atronger than 114°7 Becnuse it is
twice os mach, being the same reason That o 45° engla is
stronger thon = 224° engle. Agein, the omgle of 6730 is
1% times 45, therofore quite strong when anything is meoving
up toward 90°, T782° is stronger then 673°, because it is
7/8 of 90, ond therefore ono of the strongest points vefore
90 is rouchod——importeant to wabteh beth on timo, price, ond
valums. Mony stocks hove importeont meves nnd meke Lops or
bottoms oround the T8th to 80th day, woelk or meonth, bub
don't ovarlook 84 months or 7 years, & strong time cycle.

DIVISION OF §1: Vhy ore the ongles of 1/8 of a cirele most important for time
1/8-POTHTS and spoce mensuremont? Becouss we divide $1 inte 1/2, 1/4, and




1/8 parts, Wo uoo 26 conta or ouno guuwrbor, B0 eento or half doliar, ond long
yonrs ape wo hod 1% cont picces, Wiilo the most lwmportent fipures of our basis
of muney are the four gunrters, wo do use the 1/8 part or 12% conts in all col-
culitions, Stock fluctuskion:z are besed on 1/8, 1/4, 3/8, 1/2,.5/8, 5/4, 1/8
und the whole Tigure, Therafore, emy price measurement s well as Time will werk
out olesoer te these figures whon shompgod inte engles of Lime then 1/3 or 2/3
points for the simple roason thet the {luctuctions meving in 1/8 proportion must
coms out closer to thase figures.

Figuring $100, or par
tc degrees, 1% ogquals 4§°
sguels 2259, 75 ogquals 270

s o Lasls for stoslk pricos mnd chonging these pricas
25 equels 90°, 374 equals 135°%, 50 eguals 180°, 62%
. B2% eguals 3157, ond 100 eguals 380%. TFor exemplo:

O =

Wnen o stock sells obt 50 on the 1B0th doy, weok or mouth, it is on the de-
groa of its time anglo.

On February 1, 1915, U, 5. Steel made o low ab 38, which is closest o o
prico of 37%, which is 3/8 of 100 and cguals 135% amgle, Stoel wes 14
vyoars or 188 months old on February 25, 1915, and hit the angle of 1359,
which showed thot Steel wos behind time, but thet it was in o strong
position, holding at 38 above the 135% engle or the price of 37z,

Whon Stool rozchod 200, it egualled 2 circles of 360°, When it cdvanced

to 261, it waos closest to 684 in the Shird 100 or neorest the 225° angle
or Efﬁ point, which is the stromngest angle ofter it crossod the helf-wey

point ot 250 or 180% anglo.
;jm
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