DOW-JONES 20 RATILEOAD AVERAGED

BOTTOM AND TOP FORMATIONS

1858 - 1914

1896 Aug. 8 Sharp bottom or single "V" - Low 42.
1897 Jan. 16 to 23 and Mereh 20 - Flat double top "H".

Apr. Sharp bottom and 4 weeks narrow on slde in l-point range.
Sep. Sharp or "A" top at 1/8 peint from 42 to 9.
Howv. Sharp or "V' bottom.
1688 Feb. Flat top ... & weeks in l-polnt rangs.
Meh., &5 to April 23 - Flat beottom ... triple bottom near sesme lavel.
Aug. Sharp top.
Oet. 1 to Hov. 5 - Flat bottem ... & weeks in l-polint range.
1899 Apr. 1 to 29 = Flat top ... 5 weeks in Z-point rangs.
Jun. 3 Sharp bottom.
Jul. 28 1o Sep. © - Flat top ... 7 weeks in EZ-point range;

1=zt lower top after April.
Nov. Sharp top ... 4 weeks on side in E-point rangs ... 2nd lower top.
Dec, 2% Sharp bottom.
1800 Apr. 7  Sharp top ... 4th lower top.
Jun, 23 Sharp bottom ... 13t higher botiom and deouble botiem ageinst
Dec., 1898 low.
Aug, 18 TFlat intermediate or middle top.
Sep. 29 Sherp bottom ... & triple bottom and &rd higher bhotiom ... strong
end good buying peolint.
1901 May 4  Sherp top.
May @ Sherp bottom ... pania.
Jun. 15 Eharp top ... 2 nerrow eske on side ... & doubls top.
Aug. 10 Bep. 14 and Oet. 12 - Sharp bottoms ... triple boitoms with 2nd
and 3rd bottoms higher than the lst ... strong.
1802 8Bep. 13 A sherp top end sharp deoline followed.
Nev. 15 and Deo. 13 - Two sharp bottoms ... double bottoms.
1903 Jan. 10 Sharp top wlth & weeks on side in 2-point range.
Jul. 11  Sherp top ... & weeke relly followed.
bug, 22 Bharp top ... 3 weeks on elde in 2-point rangs.
fep. 18 to Hov. 14 - Triple bottoms ... 3rd bottom higher.
1804 Jan. 23  Sherp or "A" top.
Fab. 27¥ 4o Mch. 19 - Flat bottom ... 3 wesks in Z-point range.
Dac. & Sherp top ... 3 weeka' reaoction,
1605 Mch. 18 and Apr. 16 - A& double flat top.
May 27 Sharp bottom.
Bep. to Mov, - Flat top but only deolined 4 polnts.
1808 Jan. 18 Final gharp top ... sharp declline followed.
Mey 5  Bharp bottom ... sharp relly followed.
Jun. 18 Sharp top ... gharp decline followed.
Jul, 7 gharp tottom ... sharp rally followed.
Sgp. 18  to Qct. 13 - Flat top ... 7 weeke in E-point range, just vndar
January tep.
Noev. 17 to Dec. 28 - Flat tep ... 4 wesks in 3-polnt range. 4 panicky
decline folleowed this 3rd lower top.



BOTTOM AND

TOP FORMATIONS 1898 - 1914 (Continued)
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to 26 - A sharp bottom,

to May 11 - Sharp double tops.

Flat bottom ... 4 weeks In 2-point ranga.

to 27 - Plat top ... 4 weeks in 3-point range.

Sharp bottom and sharp rally followed.

Sharp bottom and sharp deoline followed.

to Mch. 7 - Flat narrow bottom ... 3 weeks in l§-point ranga.
Sharp top.

Sharp bottom.

Sharp top.

Bharp botiom ... quick, sharp rally followed.

Sharp top.

Sharp bottom.

Sharp top followed by sharp reaotion.

Sharp bottom,

to Oot. @ - Flat top ... 4 weeks in E-point range ... lst lower
top.

Sharp bottom ... end of Bear Market ... qulck rally followed.
Sharp top.

Eharp bottom.

to 18 - Plat top ... 3 weeka in 2-point range.

and Apr. 22 - Double bottims. -

te Jul. 29 - Flat narrow top ... 7 weeks in 2-point range.
Flat bottom ... 4 weeks in Z-point range.

to Oot, 3 - Double tops ... narrow range .,. 3rd top from
July 22, 1911. A prolonged decline followed,

to Dao, 20 - Flat double bottoms,

to 87 and

to Feb. 7 - Double flat tops ... narrow range.

A gharp bottom ... slow rally followed.

to July 11 - Flat tep ... 9@ weeks in 2-point range ... a panicky
deoline followed.
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EREAEAWAY POINTS IN BULL & BEAR MARKETS
DOW-JONES 30 INDUSTRIAL AVERAGES
STUDY THESE PCOINTS ON .THE CHART
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EREAKAWAY POINTS IN BULL & BEAR MARKETZ
DOW-JONES 30 INDUSTRIAL AVERAGES (Cont.)
STUDY THESE POINTS ON THE CGHART

YTRAR WEEES POLINTE
12985 Mey 9 Feb, 27, 1928 £] 36
1986  Mch. 1 hpr. L7 g 19
1%26  June 5 Aug., 21 11 18
14926 Sept. 18 Oct. 1S ) 12
1927 Apr. 14 Sept. 24 22 31
1927 Sept. 30 Oet. 15 2 14
1928  Meh. 17 May 12 g 14
1886  Auz., 1B Oet. 8 15 68
1928 Oet. a to Oat, 28 2 24
1528 Dst. B8 Feb. g, 192% 18 40
1929 Mch. 22 Mch. 30 1 4
1929 Ltpr, 30 May 11 2 g
1889 May 18 June B 3 9
1989 July & Sept. 3 8 bls)
1929 Sept. ¥ Hov, 13 g 160
1289 HNov., 16 Dec, 14 4 46
1930 Jan. 25 Apr. 17 13 &8
1930 Apr. 19 July & 11 64
1930  Sept. BO Hev. 13 g 62
1930 HNov. 28 Deo, 20 3 25
1921 Feb, 7 Feh., 24 3 20
1231 Meh., T Jun. 2 1z G4
1931 Jun, g Jul. 27 2 27
1231 Jual. 2 Aug. 23 Y 20
1931 Aus. 31 Oect. 3 b 45
14931 Oot. 10 Hov. g 4 B4
1831 Nav. 18 Jan, 9, 1932 8 43
1958  ¥ph, 10 July &8 17 a8
1932  July 186 Sept. B B 31
1938 Sept. T Qet. 30 T 15
1933 Feb, 4 Feb., 27 ] a
1933 Apr. a8 Jul. 17 17 44
1933 July 18 Jul, &1 1 18
1933 Sept. B3 Oct, 21 4 15
1933 MHov. 18 Fab. 5, 1934 12 15
1934  May 5 Jul. 28 12 17
1934 Now. 24 Feb. 823, 1835 14 8
1935 Apr. 13 Apr. 6, 1938 52 54
1838  Apr. 10 Apr. 30 4 15
1938 Meay 30 Fov., 21 26 32
19358 Hev. 28 Dea. 26 4 4
1837 Jan., 18 Meh, 8 8 8
1937 Meh, 27 Jun. 17 14 22
1937 Jul. & Gug. 14 g 20
1537  Aug. El Oet. 19 9 65
1937 Jot, 19 Ok, 2% 1 18
1937 Hov., 23 Jan, 15, 19328 i 15
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DOW-JOMES 30 INDUSTRIAL AVERAGES (Cont.)
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TIME PERIOD3 FOR DIFFERENT FORMATIONS

DOW JONES 20 RAILROAD AVERAGES

The RUN OR ADVANCES

AFPTER BREAKAWAY

IN A BULL MAREET

Nov.

Mar.,
July
June
Mar.
Mar.

BREARAWAY POINTS

IN A BEAR MARKET

Fab.
Dag.
Aug,
Jan.
Aug.
Daa.
July

9,
24,

20,

1898

1902
1904
1508
1908
1509

1903
1906
1907
1910
1911
1912
1914

to
1o
to
to
to

to
to
to
to
to
to
to

April

Sept.
Mar,
Jan. 19,
Sept. 12,
Avg., 14,

Oct. 13,

Nov. 21 W
July 28,
Sept. 30,
June 14,
Dea. 23,

EXAMPLES:

1899,

1902,
1905,
1908,
908,
?D-gl

in 21 weeks advanced 38 points
after the breakaway,

in 21 weeks advanced 15 polnta.
in 36 weeks advanced B9 polnts,
in 27 weeks advanced 19 points.
in 28 weeks advanced 20 points.
in 21 weeks advanced 18% points

EXAMPLES:

1903,
1907,
1507,
1910,
1911;
1913,
1014,

in 33 weeks deolined 30 points.
in 15 weaks dedlined 36 points.
in i3 weeks daulina& Ed points.
in 27 weeks daulinaﬁ 22 points.
in 8 weeks dsclined 12 points.
in 27 weeks declined 17 points,
in 23 weeks declined 11 points.



REBISTANOT LEVELE, Cont'd

DOW JONES 30 INDUSTRIAL AVERAGES

OCHEPARATIVE BOTTOME AND TOP3

1910 July 26 Low 73 5/8 was 1/8 of 42 to 103
1911 Juna 24 High B7 wae 1/8 of %8 B/8 to 100%
1911 Bept. 2B Low 78 was 1/8 of 42 to 103

and ssme low as July 28, 1910,
A doublé hottem and place to buy.

1912 OQet. 10 High &4 was 3/4 of 73 B/B to 100%
Made several bottoms arcund Bg wag 3/4 of 53 te 1004
Later Broke BY was 1/2 of 93 5/B te 1004

1913 June 14 Low 72 1/8 was 378 of &3 to 103

end 1/2 of 42 to 103

A third time at this level -
& buying point.

1913 Bept. & )

1214 March ) High 8% 3/8 was 1/8 of 72 1/8 to 94 1/8
and 3/8 of 73 to 100%
1914 July declined to 71l 1/4 under thres old bottoms
and under 1/2 of 4B to 103
and /8 of &3 to 103

& sure sign of lower prices.

1914 Deo. 24 Low B3 1/8 This was third tims at this level,
1900-- Low &3
1807-- Low BB
1914-- Low 83 1/
Holding sbove Bl the 1/E of 103

and 1/3 of B to 105
and 1/4 of B to 103
Made this a good support and buying point

in a panioc.

The Wer Bull Market Followad.

1915 May High 71 3/4 Jjust under the 3/8 of B3 to 103
end under three old bottoms.
1916 June Low Hgg a secondsry reaction
8 wes 1/3 of OB to 103
end 62 3/8 wag 1/8 of 53 1/8 to Tl 374
1919 Jan. High 99
1918 Apr. Low BB was 5/8 of &3 o 103
19186 HNev. 21 High 110 1/8 e sharp reaction followed,
1817 Feb, 2 Low 87 was 6/8 of B3 1/8 to 110 1/8
1917 June 9 High 99 was 7/8 of £8% te 110 178
and 1/28 of BB to 110

Latar broke all important 1/2 points
ineluding Bld was 1/2 of &3 to 110 1/8



RESISTANCE LEVELS, Cent'd

DOW JONES 30 INDUSTRIAL AVERAGES

COMPARATIVE BOTTOMS AND TOPS

1917
1918

1019

1919
1920

1920

1921

Hote:
afier

1823
1923

1924
1924

Deo, 18
Oot, 19

Feb. 8

Nov., 3

Feb. 8B

Apr. 8

Aug. 24

averages crossed 92 did not reach 91 before

Mar. 20
Oot. 27

May 20
Dec.,

Low 66
Hizh 89

Low 7% 1/8

A Blg Bull Market followed.

A Hew High 118 B/8
Low 90

High 105

Later declined,
to G0
Low 4 Jusat 2
4] 64
82 B/5

This wes a final low snd the gréatest

BZull Market in history followed.

(Note: When averages crossed 80 thay

ware above
and

gl 7/8

High 106 5/8
Low BE 374

A Strong Support Pelnt.
Lest Low 88 3/8 was 2/% of
Crossed old top of 1919 at

was 1/0 of 48 to 110
and 3/8 of 58% to 110
was 3/4 of 28 to 110
and B/8 of B3 te 110
was 1/8 of B3 to 110
and 5/8 of 28% to 110

4 sharp decllne followed.
was 3/4 of 2B} te 110
epnd 5/8 of 4B to 119
and 2/% of 26} to 119
was /8 of 79 1/8 to 119
and 3/4 of €6 to 119
and 1/2 of €0 to 119
was 1/2 of 79 }/8  to 119

points under 1917 Lows,
was 1/3 of 3 to 119
vas /8 of 28 to 118
1/8 of 42 to 119
1/2 of 2B} to 119
was 1/2 of 119 6/8  to 64
they advanced to 105
wae 3/4 of 64 to 119
was 3/8 of B4 to 119
5/8 of £8% to 119
1/2 of ES to 119
28k to 119
119 &/8

4 Big Bull Markst followed.

1/8
1/8
1/8
1/8
1/8
1/8

1/8
5/8
£/8
5/8
5/8
5/8

5/8

5/8
5/8

6/8
E/8

and
5/8

%/8
5/8
5/8
5/8

5/8

In view of the fmct that the averages made - High 1023 in 1906 and in 1916 made a

new High of 110 1/8 and in 1919 another reoord High 119 6/8 and in 1921 decline
to 84, holding more than 4 peints above 1/2 of 119 5/8, was & sirong indication

of much higher prices becauss of such a leng perioed of time betwesn these top

lavels,

was nearly 19 yemrs.
ing price or made 240.

From Jenuary 1906 to December 1924, when averages went above 119 5/8,
You could figure they would first double the highest sell-
After that figure wae ecrossed, you figure three fimes

119 5/8 of about 380.



4.
RESISTANCE LEVELS, Cont'd

DOW JONES 30 INDUSTRIAL AVERAGES

OOMFARATIVE BOTTOME AND TOPS

1989 Bept. B High 388
If you take ths renge from extreme Low 28} to 119 5/8
the range was 91 1/8. Hultiply thie range by 4 and
we get 364} as a probable top, The proper procedurs
after the averages wers in new high, was to follow
the trend and wse all rules until there wes a change
in the maln trend.

1926 July High 162%
1986 Apr. Low 135 1/8 was Just under
1/8 of 118 to 1624
150 /8  was 1/2 of 162} to 135 1/8

When the averages crossed this level the second time
they went right up to new highs.

1927 Oot. High 199 7/8

1927 Oot. Low 179 was 1/2 of 185 3/4 the last low
to 199 7/8
189 /8 wes 1/2 of 119 7/B to 179
When orossed this level never sold belew 190% sgain.

1928 Deo., High 299

1926 Deo. 12 Low 254% was near 250 the 1/2 of 200 7/8 to 299
Holding above the 1/8 of last move indicatwd higher.

1828 Jan. High 384

1628 Mar. 30 Low 281

2o wae 1/8 of 284 to 374% the

lest low, and holding above 1/2 polnt was strong.

1928 May High 8281 Last reamgtion befors top

End of ® Low 290  3/4 of 2814 +to 831 was 2874
holding sbove this indlcatsd support.

Then when arossad 06 the 1/8 &f 281% to 331

end orossed 3104 the 1/8 of 361 to 290
Indieated highar.

1929 Sept. 3 High 288 Final Top.

After the trend turned down, we caleulated the Resistance Points:from bottoms
from 1696 to date, %o get points to watch on the way down. The first 1/2 polnt

of the leet move from 281% to 336, meking 333 3/4, - this was broken on the
first decline to 381, which was 1/8 of 256 to 386,

1929 Oot. Lest Rally 3E8 the 1/8 of 386 to 321

was £53%, did not go B points above
it -- then broke wide open.

1929 QOat. 29 Liow o1z wae 1/8 of 53& to 3EBB
1929 Qet. 31 High 2734 was 2/3 of 48 to 288
and 2/5 of B3 to 386

and Just under 273 of B4 to 386



B
RESISTANCE LEVELS, Cent'd

DOW JONEZ 30 INDUSTRIAL AVERAGES

COMPARATIVE BOTTOMZS AND TOPS

1988 Nov. 13 Low 19

This was & very lmportant panic botiom and there was
a strong mathematical point which indicated they
should stop around this leyel,

When 226 was 1/8 of 64 to 388 was broken
B2lo% was 1/8 of B3 1o 386
214 wae 1/ of 4B to 386
207% wag 1/2 of 26} to 386

The extreme high ascocording to our rules is the next important point,or 1/2 of 386
the highest selling point - which is 193 - and the averages held 2% poelnts above
this strong point, indicating bottome for a big rally.

1930 Apr. 17 High 296 3/8 was I/4 of 28% to B88
and just 6 points above
281 the 1/2 of %88 to 196 378
when the averages dropped back under 250
they never rallied to 291 again

245 3/4 was 1/2 of 195 3/8 to 208 5/8, they never
broke this 1/2 point, never sold at 250 again.
1830 Juns to Aug.

Bottoms at 208 to 214 which was 1/2 of 28} to 386
and 48 to 388
1930 Bept., 10 Last High 247 was 1/2 of 198 3/8 to 2968 3/8

Then followed & big deoline bresking all maln 1/2
points and when the average broke 183 the 172 of 388
in QOot. 1930 they never sold above 186% again.

1930 Dec., 17 Low  155% was 1/3 of 58% to 386
1/3 of 48 to 386

1821 Jan. High 175% was S8 of B3 to 386
1/3 of 84 to 386

1931 Jan. 24 Low 180 wes 1/4 of 85 3/4 to 586
165% was 1/8 of 165§ to 176%

When it orcssed this level it mever sold at 163
until i1t made next Top.
1831 Feb. 24 High 1974 was just above
183 the 1/2 of 3868 and under low of
Hov. 1929 and last Top of Nov. 1930 - making this
e sefe point to 8e1l Short,

The next important point to watech... 176 7/8 was 1/2 of 15 to 197
1831 Mar. 14 Low 175 3/4 was 1/2 of 1B to 197
1931 Mar. 20 High 189 wee 578 of 297

1/3 of B85 3/4 to 366
3/8 of 64 to GB6

Latter part of Mar. broke 178 the 1/2 of 155} te 197%

and & panlo deoline followed,

Later broke 161 which wae 1/4 of &5 ¥/4 to 386

Then Ttbroke Low 155% end declined fast,



RESISTANCE LEVELS, Cont'd

DOW JONEZ 30 INDUBTRIAL AVERAGES

COMPARATIVE BOTTOME AND TOP3

1931 June 2

1931 June 27

1831 Oot. B

1831 MNow. @

1932 Jan.
1932 Mar.

m =3

1932 July &8

1938 Bept. B

1933 Feb. 27
1933 Mar. 18
1933 Apr. 1

1833 July 1%

did prices of the Dow Jones 30 Industirlsl Averages meke High at
111& in 1933 and 19347

The highszt eelling point in 1929 wna 3EB6.
1/4 of 386 is Bﬁi.

Lew 120 was 1/4 of

and 3/4 of

and back to 1919 Top, A strong supperi

for a rally.

High 157 was 1/3 of

and Jjust under 1/8 of

and at Lows of Dec. 1930 mad
Bure Belling Level.

Low B5L Same Low as Oect.
85 was 1/8 of
High 11% 5/8 was under 1/8
and 1/4 of
engd 1/8 of

4 sherp decline followed.
Low 70 was 1/8 of
High 693 wae 3/8 of

78 B/4  was 1/2 of

85 3/4
1574

42
19?&
e this a

27, 1923
586
of 157%
28%
85 3/4

28}
1ll9 5/8
70

to

to
to

teo
to
1o
to

to
o
to

When it broke under 79 it deolined fast.

Low 404
Final Low - End of CGreat Bea

Down to Lows of 1898,

High 814 was 1/2 of
under 3/8 of
1/% of
61 wos l/2 of
Low 4 wag 3/4 of
High @44 was 1/2 of
Lest Low 54 3/4 not 3 points
1/2 of

A rapld advance followed,
crogsed 1/8 aof
and 1/8 of
High 110% was 3/8 of
Just wnder 5/8 of

r Market

116 6,8
586

157
&
4
49%

under

494

49%
40
206 3/4
1464

to
to
to
to
to
to

to
to

1/3 of this is 1828 5/8.
The half-way polint between 1/3 and 1/4 points

is 1124, This 1s one of the rehsons that so many tops were made
around this level for such & long period of time before they wers

orosaed.

66

286
120

42
854

%88

86

366
70
GE s

#a



REBTITAWCE LEVELS, Cont'd

DOW JONES 30 INDUSTRIAL AVERAGES

COMPARATIVE BOTTOMS AWD TOPS

Why 82§ Low, Ootober, 19337

In September 1932, the old Top 81. From the low of 49f to 111f, the
half-way point is 80%. From the breskawey point 55k to 1114 the half-
way point ie B834. The fact that the averages held above the extireme
half-way point wae a sign of strength and good support. From 1114 to
82}, the half-way point was 87.

In March, 1835, the averages sterted up from 95%, not 3 points under
this helf-way polnt and on March 31, 1939, the averages declined to 973
which was also the half-way point of the highest selling point 195% in
1937.

1933 Oot. Bl Low 82¥ was above 1/2 of 49% to 110%
and 1/8 of 386 to 4gg
and 1/8 of B4 3/4 to 11
Holding above these important 1/2 points,indi-
cated strong support

1934 Feb. & High 111
' Low 82% to 111} made 97 the 1/8 point.
1934 Mar, Bl Low g7 rellied to 107
1034 July £8 Low B4 was 3/8 of 167% to 40}
From 111
To E4§ the 1/2 point was 98
1935 Feb. 18 High 108
1938 Mar. 18 Low 95¢ Just under 1/2 of BT to 111f
and 1/2 of 1%
and 1/4 of 366
From 108
To 8b¢ the 1/2 was 101 3/4

Crossed this minor 1/2 point end erossed 0ld
Tops 1104 to 1114 and Big Bull Market followed.

1936 Apr. 6 High 1634 was 3/8 of B8} to @88
was 3/8 of 386 to 45§
1938 Apr. 30 Low 141 was 7/8 of 40k to 167
Just 3 points under 1/2 of 1764 to 163g
1937 Mar. 10 High 1954 Same as Low Nov. 13, 1920 and

Last High Oect. 1930.
Just under High of Feb. 1831, This waes not
2 points pbove 193, the 1/8 of 386 and &
gsure place io go Short.

1937 June 17 Low 163 was 3/8 of 28} to 386
was 1/2 of 141} to 1954



RESISTANCE LEVELS, Cont'd

DOW JONES 30 INDUSTRIAL AVERAGEES

COMPARATIVE BOTTOMS AND TOES

1937

19249
1929

1937
1938

1938
Final

1438

1938

1638
1838

1938

A,

Det.
Oot.

Hev.
Jan.

Mar.

Botiom of Fanic

Lpr,

May

July

Bept.

Hov.

14

19
29

25
18

31

18

a2

26
26

10

High 1203 Juet 2% points under

1/2 of 366 and & lower Top-

& sign of weakness.
The 1/2 polnt from 163 to 185 was 17%%F and
163 to 1904 was 176 3/4. When these level
wera broken & panicky decline followed,

Low 115§ wee 1/2 of 195} to

High 141 was 2/3 of 195% to

and under 3/8 of 386

Low  112% wae 3/8 of 196 3/4

High 1344 was 3/8 of 40% to
and 3/8 of OBk to

Low BY

ﬁ?g was 1/2 of 195}

and 3/8 of 40k to
end 173 of 296 3/4
and 1/4 of 386

This was & safe buying point.

5

40
40}

296 3/4

1953

1953

195%
1404

238 3/4
a7
121

074
o7

High 121 just above 1/2 of 40% to
and 2/3 of 157% to
and B/8 of 198}
Low 106} just above 1/4 of 4 to
end 1/8 of 19 to
1094 was 1/2 from 97% to
When it erossed 110 showed strong up and advanced
fast.
High 1484 was 1/2 of 1953 to
Low 128 wae 1/3 of 3886
end 1/3 of 195% to
and 1/2 of 106} to

A Btrong Support Level and Buying Folnt.

High 158 3/4
When the averages crossed 1463

1/2 of 97k to

indicated the 5/8 point at 158 E/4.
168 3/4 wes B/8 of 974 to
and 1/3 of 4 to
and 374 of 196} to

Making this & sure point to Sell Shirt.

1463

1954

1954
386



RESISTANCE LEVELZ, Oont'd

DOW JONES 30 INDUSTRIAL AVIRAGES

COMPARATIVE BOTTOMS AND TOP3

1939 Nov. 2B Low 145 was 1/2 of 195} to 97%
and 3/4 of 195¢
1/2 of 128 to 158 3/4
3/8 of 97 to 158 3/4
and 5/8 of 404 to 1954
1938 Mar. 10 High 152% wae 7/8 of 974 to 158 3/4

Leet Low 138 1/8
te 158 3/4 the 1/2 was l48¢
and 1/3 of 136 1/8 to 1524
was  144%
When broke this 1/2 point declined faet.

1539 Apr. 11 Low 120 was 3/8 of 97} to 168 3/4
and 3/4 of 158 3/4
Note 118 was 1/8 of 40} to 1854

This wae ths strongest 1/2 point and the averages
held 2 points above, alsc 118 was

1/4 of 28% to 386

1939 May 10 High 134 B/8 was 3/8 of 168 3/4 to 120

also 3/8 of 196} to 97}
1939 May 17 Low 128 3/8 wee 1/2 of 97% to 168 3/4
1838 June g High 140 5/4 wee 172 of 120 to 158 5/4
1938 June 30 Low 129 was 1/2 of 97% to 188 374

end 1/3 of 388

A strong suppeort point and buying level.
The Market rellied and orossed 139 3/8
the 1/8 of 120 to 1B8 3/4

and on July 25th advanced to 146 3/4 just
under 1/2 of 974 to 1954

and /3 of 120 to 1B8 374



RESISTANOE LEVELS, Cont'd

DOW JONES 20 RAILROAD AVERAGED

#10

92, the last high
88, the extreme high

42

a2

&g

874

a9

92 closze

g9
g7

=1)
87

724

99 snd in

Aug. B, 1888 ciivunnnnanns ++ Low 42 WHY?
48 was 1/8 of
49% wes 1/2 of
Apr, 1897 Low of reaction 484 was 1/8 of B4k to
Zept. IBST seveesesssnsraa High 67% was 1/2 of 42 +to
Hov. 1887 veswsnrsnrassass Low  BTR was 1/2 of 48% to
hpr. 1898 wvuennresseeas. Low BB 374  was 1/2 of 42 to
Aug. 1898 tivawnnrrrcrcnn- High 70% waes 1/2 of 42 +to
Oat. 1898 sevnnsrrrese-s. Low 85 3/4 was 1/2 of 42 to
After averages croassd 70%, the 1/2 of 42 to 99 never sold lower and advanced to 138 3y
Jan. 19, 1908.
ADT. B High 87 was T/8 of g8
and £/3 of 42 to
Juna 1899 i invavanenenrens Low 77 wee 1/8 of 66 1o
Dea, 1899 tiianennnnnnans Low 7&
Just above 1/2 43 to
end 1/8 of B6 +to
{Note triple bottom near this leval)
JUNB sosessssassisnasnansanses LOW T3
O0b: sssvssansssavsarsatsnnsss Low ?ﬁ ﬁf‘i
(Hote) EA e a T AN A R AR AN RE Te B4 wag 1/8 E7 to
end BOf was 1/2 of 82 to

HNov.

1899 the breskawsy ceme when averages crossed BO} after maltng triple

bottoms ebove the 1/8 of 48 to 99, - later oressed 99, the old top advancing quickly

to 117 Z/4 May, 1901 and on Sept. 30, 1902 made high et 18%%.

Mey G, 1801 ....vinennennunn Low 1034 was 1/8 of 42 to
gnd 174 of B6 to
gnd 1/3 of ?gg to

[HOLB) cvviirrnvisnsnnrosnnnsnnnsanns 1064 wae /¢ of TRy to
and on secondary reesction after double top, the market made 3 botioms:

starting up from 1064 and edvancing to new highs.

Sept. 10, 1902 .u.ivinannnnnnnn High 1293
Dec. 1902 ... vaeevasnnsn Low 113}

Jjuet abova
Jan. 1903 . vennnnnnsnnn High 121% at

(Note) 1014 was 1/2 of 724 to 129f, bLroke this level end
broke under and declined further.

Cot. 1803 ... i Low g9 3/8 at

Jan. 1904 ... ee i High 99 3/4 at
and under

Aug. 1904 e¢rossed old top and crossed 1/4 of

breakawey end rapld sdvance to new highs.

Later crosced 1/2 point

3/4 of BE to
1/2 of 110% to

117 3/4
117 3/4
117 3/4
117 3/4
105, 105%, 106%,

1204
122%

rallied £ poinis ebove, then

1/2 of 48} to
1/4 of 1884 to
1/2 of 7TE% to

1224 to 89 3/8,

1223 to

129k
ES 3/B

129%

then cems the

89 3/8



i#11.

RIZIBTANCOL LIVELS, Jont'd

DOW JONES 20 RAILROAD AVERAGES

Mar.&btpr. 1900 meds double tops 2t 187

July 1905 sovevvomsnrnans Low 1143 at 3/4 of 89 3/8 to 1294, laier crosaed
121 above 1/2 of 1144 to 127 advanced io
178 3/8 Jen.19, 1908,
Mey 1908 ..iveeicanennnas Low 1204 (This was first sharp reaction).
fheedaaarasrasasaiediiessasenaaiarnns feebenan at 3/4 of 99 3/8 to 129%
Loagt Low 1144 ... eervnassnssnannna to 138 3/8, the L/2
a7 3 £ . 196& end 1/2 of 138 3/8 to 1204 was 1829,
The first rally was t0..eecacces.: 131
Then secondary reaction........... 181 374
Then oro86ed. i eeverannss dressassan 129
And advanced 0. .er e rrrrraannnnes 137 3/4, making triple tops.

Showsed down when they broke the ......vievvsvvsns 178 of 1E0% to 138 3/8 and was
s1ill weeker when they broke ......... eassssaxas L/B of 98 3/8 to 138 3/8.

Mar. 14, 1807...uevevesa.s. Low 98 3/8 at 3/8 of 128 3/8 to 783}
and 1/8 of B8 to 138 3/8

Moy 1907 eeeennnranns JHigh 110 /8  at 1/4 of 98 3/8 to 138 2/8
and 2/3 of B8 to 138 3/8
{Nntﬁaliiitltltli‘i ------ N AR E R 1_1"’2 of 9B E“.';B te 110 E‘I'Irs was 104,
When they broka this leual they daulined to new lows.
Hov., 83, 1807 +ovvrvavannnn Low Bl &/8 at /8 of 45& to 138 3/8
Jan, 1908 i verriennnnn High 95 3/4 et 1/2 of Bl 3/B to 110 3/8 and later
a secondary reactlon to....... gef
Juat under 1/2 of B1 3/6 to 95 &/4. Later
orogsed top ab..iieiiiann, 95 3/4 end 1/4 of 138 378 1o 81 /8.
Sept. 1808 +uuvvvnvan...High 1104 et 1/2 of 138 3/8 to 81 3/8
Sept. 22, 190B reacted to 103 3/8 the 1/2 of B8 to 110 3/8
Jan. 1909 vewessreaawo High 180 374 et 2/3 of 138 3/8 to B1 &/8
Mar, 1009 oo vsnrvaneLow 113 374 above 172 of 103 378 to 120 3/4

ﬂl’gl_' l'ql Jgﬂg -t!-vt-l-lll-!ti-l-lHiEh 154&
{Hﬂtﬂ}l-‘I-illi'ltl-'llll-ittl|l!ll-l|-l 131 was 1{"8 ﬂflﬁa EIE tﬂ' E.l E“J"’E

Last move up 115 3/4 1o 18542
the 1/2 at 124,

When the averages broke this level they never sold above.......... 185 3/4
Until deolined 0 vivvuvrveiarrsnmrrannrarssnarassnsrssssrnns .. 10E 5/8
On July 28, 1910. Thie Low was Just under 1/8 of B1 5{3 to 1344

Oot. 1900 o iueeano ... High 118 3/8 the 1/2 of 105 5/8 to 118 3/8 was 112

Dec. LR = o Low 111%

good eupport & 1/2 point

July = High 124 at 2/% of 105 5/8 to 1544
................................................ 3/4 of 81 3/8 to 134 &/8 at 121
7 172 of 105 5/8 to 1344 at 120

When this level was broken, sharp declline followed.



RE3IBTANCE LEVELS, Oont'd

oW JOHES 20 RAILROADL AVERACES

Sopt. 26, 1911 ..vvuunnnnn.. Low 109 3/4 ot /8 of 105 5/B to 124
(Hote)ewsonosnasnonsrnrorarssaans L1T was 1/2 of 124 to 109 3/4.
Averages advanced to............. 118
Reaotdd $0.seeeavsrrsesarsanasass 115
Then oroseed the 1/E at 117 and went higher.

Oot. 1018, euavansns...ligh 124 5/8 et 2/3 of 1086 5/8 to 134%
(Hobe) oeieccurasassararnrncanans 117 wee 1/2 of 109 B/4 to 1B4 B/B
When averages broke thia lovel never rallied ABOTE. .. -L1E

Juns 1913 wuvevwnneseeaclow 1004 at 3/8 of Bl 3/8 to 134}

Bapt. 1913

and

Jan. 1914 wenenennnnnan High 10904 at 3/8 of 105 BE/8 to 124 8/8

versssssesssscransnarsssnseand under ........ 1/2 of 124 5/8 to 1004

Loter broke under. .overaeavass . 105 the 1/2 of 1004 te 1094

and deglined with very small rallies.

July 30, 1914 ....e.e......Low B9

{Nobe) From 1898 cvvvvennwaso Dow 43

to
Jan, 19, 1906 ...vvewusaa..High 138 5/8  the 1/2 was 90 1/8
end on July 30, 1914 the aversges clozsed under the 1/8 point from exteems low to the ex-
trems high, closing in = penic under this strongest point indicated lower prices later.

When Exchenge opened in December 1914, the 20 RAILROAD AVERAGES declined to 874.



