DISPEBSIIJN !JF VOLUME CAI..GULATION ‘ CONTRACT: SEP 99 SOYBEANS (CBOT) 9/2/99
The dispersion of volume is calculated to determine whether PRICE __ VOLUME %VOL BRACKETS()
the buyer or seller is in control of the market. 4910 2 03 K
4904 6 04 JK
; 4900 154 10.2 JK
Calculation . o 4894 14 09 K
1 Locate the highest volume price within the value area. 4890 8 05 JK _ _
i . 4884 8 05 JK
2 Add all the percent volume figures above the high- 4880 16 11 GJ
: e 4874 2 0.1 GJ 30.45%=
volume price within the value area. e > s = Volume above
. . ; highest vol
3 Add all the percent volume figures below the high- 3223 125 13; EEg::J 159 gt
volume price within the value area. 4856 10 07 EFGHI \é?el;e
- . . 4854 382 25.3 DEFGHI = _
4 Divide the percent volume for the high-volume price 4850 212 120 DEGHI ST o
by two and add half to both sides. 4846 14 0.9 DEGH highest volume
4844 94 6.2 DEG | | price
. 4842 4 03
The results of the example on Figure 1 are: 4840 16 11 YD
. . 4834 102 6.7 D
Highest volume price = $485.40. 4830 14 0.9 D
. . _ 4824 84 5.6 D Highest volume price
Volume at this price = 25.3% 4820 60 40 D
= ) 4816 8 05 D
Volume above $485.40 = 17.8% A > i G roo-
s B8 B8 el
’ - . FIGURE 1: DISPERSION OF VOLUME. Here’s the method for
12.65 + 17.8 = 30.45% calculating the dispersion of volume.

= volume above highest volume price.

12.65 + 21.1 = 33.75% Keep in mind that the dispersion of volume is not useful for
= volume below highest volume price. trend days. —J.G.





